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THE PROGRESS OF BANKING IN GREAT BRITAIN AND 
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We continue this year, as we have done before, the investigation 
which we have made as to the progress of banking in this country 
by giving an account of the alterations in the capital and re- 
serve funds of the banks, which have taken place during the 
past twelvemonth.* And in order to carry the statement on in 
the same manner we shall take for this purpose, as we have done 
previously, the changes as recorded in the “ Banking Almanac” 
as the basis of the calculation. The doing this enables us to 
carry on the survey in a uniform mabner from year to year ; and 
as the figures given in the “Banking Almanac” have been 
furnished by the banks themselves, we think that no better basis 
for comparison can be found. Our readers will probably have 
anticipated the broad results for themselves, and they will not 
be surprised to learn that the same feature has to be noted with 
regard to the banking capital of the country, taken in the mass, 
as with the number of banking offices. Instead of an increase, . 





* See ‘‘ Bankers’ Magazine,” February, 1877 and 1878. 
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as we recorded in 1876 and 1877, a diminution has taken place. 
But although a diminution has to be recorded on the whole, in 
consequence of the disastrous failures in England and in Scotland, 
yet a steady and satisfactory augmentation has taken place in the 
strength of the various banks throughout the country, though the 
growth of capital generally has been more than counterbalanced 
by the destruction of it, which has recently been brought to light. 
Weshall commence this portion of the survey, as previously, with 
a reference to the banks which have augmented the number of 
their offices during 1878. If we omit from the comparison 
twelve private provincial banks which have added tothe number 
of their offices in 1878 against six which made a similar increase 
in 1877, and six also which added to the number of their offices 
in 1876, the increase in the number of branch offices in England 
and Wales took place among thirty-one banks in that country, 
among ten in Scotland, and eight in Ireland. Comparing these 
figures with those of last year and the year before, the details 
are as follows :— . 


Noumser or Jornt Stock BANKS WHICH INCREASED THEIR OFFICES. 
1876. 1877. 1878. 
3 


Metropolitan Banks 
Metropolitan and Provincial Banks 2 7 
Provincial Banks 30 8624 


Banks in England and Wales 32 31 


Banks in Scotland 9 10 
Banks in Ireland 7 8 


48 49 
The increase in the number of offices, therefore, occurred 
among a slightly larger number of banks in 1878 than in 1877 
or in 1876; but the increase in capital and reserve funds took 
place among a slightly smaller number than in either of those 
years. Still, as on the previous occasions on which we have 
made this survey, a larger nuimber of banks on the whole have 
increased their capital than those which have increased their 
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number of offices. The comparison with the previous years is 
as follows :— 


Increase IN BANKING Capital AND RESERVE Funps TOOK PLACE 


1876, 1877. 1878, 
Metropolitan Banks 7 7 7 
Metropolitan and Provincial Banks 7 
Provincial Banks 


Banks in England and Wales 
Banks in the Isle of Man 


Banks in Scotland 
Banks in Ireland 


ol® 


& | NO 


Banks in the United Kingdom 


Two banks in England have shown a diminution in their 
capital, and thirteen in their reserve funds. Two banks have 
been transferred to other banks (Bank of Leeds and Chester- 
field and North Derbyshire Banking Company) ; one is in liqui- 
‘dation (North Kent Bank, Limited); one bank in Scotland 
has stopped payment, and one bank in that part of the country 
has had to discontinue business. Two banks in Ireland 
have shown a diminution in their reserve fund. The banks in 
England which had increased their reserve funds are, with the 
exception of ten, the same as had added to their resources in a 
similar way in 1877. 

The decrease recorded in the “ Banking Almanac,” as shown 
in the tables at the close of this paper, is £40,117, but since the 
* Almanac” was published the West of England and South 
- Wales District Bank has stopped payment, with a paid-up capital 
of £750,000, and a reserve fund of £156,666; and the Cale- 
donian Banking Company, with a paid-up capital of £150,000 
and reserve fund of £80,847, has had to suspend operations in 
consequence of its connection with the City of Glasgow Bank. 
Though the capital and reserve of the Caledonian Banking 
Company are stated to be intact, yet under the circumstances 
they cannot be reckoned as banking capital any longer. The total 
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result is a diminution in the banking capital of the United 
Kingdom of £1,107,747 during 1878. 

It is desirable to make the same observations this year as pre- 
viously, that while every care has been taken to make this 
statement as correct as possible, it is possible that some errors 
may have been made in the details, and that an increase or a 
diminution of capital may have occurred and passed by with- 
out notice. The general results may, broadly speaking, be re- 
lied on; and the main fact is that while on an average during 
the years 1876 and 1877 about two millions were added annually 
to the banking capital of the country, in 1878 a diminution 
on the whole of more than a million has taken place. 

Many banks have however added to their resources during 
the year. 

The following may be specially mentioned as among the larger 


augmentation tothe capital and reserve funds among the banks 
referred to :— 


Among Metropolitan Banks :— 


The City Bank... --» £25,000 increase in reserve fund. 
London & Westminster Bank £106,742 do. 


Among Metropolitan and Provincial Banks :— 


Capital and Counties Bank ... £50,000 increase in capital. 
£60, 000 do. reserve fund. 


£110,000 
London and County Bank- 


ing Company «ws — £50,000 increase in reserve fund. 
Among Provincial Banks :— 


Bank of Bolton _- .- £19,910 increase of capital 
Birmingham Joint “Stock £92,910 increase in capital. 
Bank, Limited ... £179, 746 do. _—_ reserve fund. 


£272,656 


Carlisle City & District Bank £19,838 increase in capital. 
£47,091 do. reserve fund. 


“£66,929 
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Huddersfield Banking Com- 
__ pany ee oe eee £27,460 increase in reserve fund. 
Knaresboro’ and Claro Bank- | £42,740 previously existing but not 
ing Company mentioned. 
Lancashire. and Yorkshire £50,000 increase in capital. 
Bank, Limited ... =. } £30,298 do. reserve fund. 


£80,298 


Liverpool Union Bank -» £21,252 increase in capital. 
Lloyd’s Banking we £40, 000 increase in capital. 
Limited ... £80, ,000 do. reserve fun 


£120,000 


Manchester & Salford Bank ... £100,000 increase in capital. 
£A0, 000 do. reserve fund. 
£140,000 


Southport &West Lancashire . ' 
Banking Company “ £30,000 increase of capital. 


Union Bank of Birmingham, £53,075 (capital), not established in 
Limited ... | 1877. 


Among Scotch Banks :— 


British Linen Company _... £20,200 increase in reserve fund, | 
National Bank of Scotland ... £72, 000 do, do. 
Royal Bank of Scotland .., £210, 000 do. do. 


Among Irish Banks :— 
National Bank eee ««. £20,000 increase in reserve fund. 


The following statement gives a summary of the general re- 
sults, as shown in the figures given in the “ Banking Almanac” 
for the years 1876, 1877 and 1878. It will be observed that in 
England, during the two later years over which this investiga- 
tion extends, there has been a diminution both in the fresh 
capital paid up and in the reserve funds accumulated. This 
is the result, no doubt, of the depression in trade generally, 
which has been felt in banking, as it has been felt in every 
other branch of business. The accumulation of capital has 
fallen off, broadly speaking, one-half in the time; the accumu- 
lation of the reserve fund has not fallen off in the same propor- 
tion, but it has also considerably diminished. We do not think 
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there has been any corresponding diminution in the dividends 
distributed. There is, of course, a great deal to be said in favour 
of maintaining the usual rate of dividend. Shareholders do not 
like it when the dividend at a fixed rate, on which through long 
habit they have come to rely, almost with the same feeling as on 
an investment in the Funds, is found to fall off. Directors and 
managers do not like to have to meet the objections which 
shareholders would be certain to make if their share of the 
profit is curtailed in any way. Hence, when a falling-off in the 
general profit is experienced, there is a tendency to allow this 
to fall on the share which has to be put by, not on the share which 
has to be distributed. The times when trade is bad are, how- 
ever, exactly the times in which a larger proportion of reserve 
ought to be accumulated than in the times when trade is good. 
It is a fatal policy not to write off bad debts the moment they 
are discovered to be bad, and to defer making a full provision 
against losses. It is to be hoped that the worst of the recent 
depression of trade may have passed, and that we may see 
business profit and banking profits participate in the general 
revival. Should this, however, not be the case, it will be the 
duty of those in charge of banks to acknowledge that an equal profit 
cannot be expected by the shareholders in bad times as in good 
times, and to provide against the losses which a general depres- 
sion in trade is sure sooner or later to entail, by retaining a fair 
proportion of the profits realised, and assisting by doing this in 
the accumulation of a suitable and sufficient reserve. 

PROGRESS OF BANKING AND CAPITAL AND RESERVE FUNDS 

IN THE UNITED KINGDOM, 1876, 1877 AND 1878. 
Derived FROM THE STATEMENTS IN THE ‘‘ BANKING ALMANAC” FOR THOSE YEARS, 
ENGLAND AND WALES. 


’ 1876. 1877. 1878. 
Inerease in Capital paidup .. oe £892,917 £529,704 £335,429 
Increase in Reserve Fund “ “< 924,693 853,448 766,764 





$1,817,610 £1,383,152 £1,102,193 


a so 
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1876 1877. 1878. 
Increase in Capital paidup .. ve £1,900 
Increase in Reserve Fund oe wa 4,550 £990 £2,900 
£6,450 £990 £2,900 
ScorTLanD. 
Increase in Capital paid up, 1876 +» £255,104 £320 
Decrease in Capital, 1878 oe ee oe oe oe £999,820 
Deduct Decrease in Reserve Funds, 1876 46,288 
Increase in Reserve Funds, 1877 ee ee ee 462,571 
Decrease in Reserve Funds, 1878 eo oe ee ee oe 126,015 
Net Increase in 1876 and 1877 £208,816 £462,891 
Net Decrease in 1878 .. oe oe ee oe ee $1,125,835 
TRELAND. 
- paid up, the same in 1876 as in 
Inerease in Capital paid up in 1877 - pe ca * £50,000 
Decrease in Reserve Funds in 1876 .. £124,585 
Increase in Reserve Funds, 1877 ee ee oe 114,093 
Decrease in Reserve Funds, 1878 oe ee ee ee ee £19,875 
£124,585 £164,093 $19,375 
——as eee ee 
GenzraL Summarny—Unitep Kinapom. 
1876. 1877. 1878. 
Increase in Banking Capital, aaa 
and Wales... ts .. $1,817,610 £1,383,152 £1,102,193 
Do. Do. “Isle of 
We -~o 6,450 990 2,900 
Do. Do. Scotland 208,816 462,891 
2,032,876 1,847,033 1,105,093 
Decrease Do. Do. 1878 Pes oe ee oe 1,125,835 
Decrease Do. 1878 wa se oo ae 20,742 
Decrease Do. Treland 124,585 
Increase Do. Do. 1877 ee ee 164,093 
Decrease Do. Do. 1878 oe ee oe ee 19,375 
Net Increase in the coun‘ 
1876 and 1877 oe ieee ee % 1, 908,291 £2,011,126 te 
Net Decrease do. 1878 ae ne £40,117 
————— 
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JOINT STOCK BANKS.— 
WHICH HAVE STATED AN ALTERATION 





Paid-uo Paid-w 
Capital Capi Increase| Decrease 
as stated as stated in 1878, | in 1878, 
in 1877. in 1878, 





£ & 
Adelphi Bank Limited ......sseeeeeeeeseeees| 130,110 | The same 
Alliance Bank, Limited .........e.seeeee0s+| 800,000 Do. 
Ashton, Stalybridge, Hyde, and Glossop Bank ;. 50,000 Do. 
Bank of Bolton .csccecsccccccccescseceseees| 225,000 | 244,910 
Trans 
Bank of Leeds ..coccccpeccsccesscseecevees| 151,300 | Nat. Pro. 
Bank of Liverpool ......cecseesccceseesesees| 625,000 | The same, 
Bank of Whitehaven, Limited ..........se00.- 98,530 Do. 
Birmingham, Dudley and District Banking 
Company oo cecccccccccccccccccccccccccccs 228,160 Do. 
Birmingham Banking Company, Limited ......| 159,070 160,000 
Birmingham Joint Stock Bank, Limited ......] 203,900 | 296,890 
Blackburn Bank, Limited ........secccesececs 5,000 | The same. 
Bradford Commercial Banking Company ......} 245,000 | 246,250 
Bradford District Bank, Limited............+.| 297,115 | 297,885 
Bradford Old Bank, Limited ........+.e0+8..| 423,560 | 424,560 
Bucks and Oxon Union Bank, Limited ........ 80,000 | The same. 
Burton, Uttoxeter and Ashbourn Union Bank ..} 130,000 Do. 
Capital and Counties Bank ..........eesee0++| 300,000 | 350,000 
Carlisle City and District Bank .........0.00. 80,162 100,000 
Carlisle and Cumberland Banking Company .... 75,000 100,000 
Central Bank of London, Limited ...,........| 100,000 | The same. 
Cheque Bank, Limited .....,...es00 . 19,405 21,234 
Chesterfield and North Derbyshire Banking! Trans. to C 
Company 9 ccccccccccccceccccccvccccccces 35,000 | & Evans’ 
City Bank CCHS TH SEE HE EEO OEE EEE EEE BEES 600,000 The same. 
Commercial Bank of Manchester ....+e...+0: 16,442 16,447 
Consolidated Bank, Limited  .........eeee+4+| 800,000 
County of Gloucester Banking Company ......| 181,000 
County of Stafford Bank ........cseeeeseeees| 60,000 
Coventry Union Banking Company .......... 56,000 
Coventry and Warwickshire Banking Company| 78,080 
Cumberland Union Banking Company, Limited..| 225,000 
Darlington District Banking Company ........ 68,000 
Derby and Derbyshire Banking Company...... 62,500 
Derby Commercial Bank, Limited ........00. 45,000 
Devon and Cornwall Banking Company ......| 136,000 
Exchange and Discount Bank, Limited ........| 100,000 
Glamorganshire Banking Company .......++.| 300,000 
Gloucestershire Banking Company.........+..| 450,000 
Halifax Joint Stock Banking Company........| 150,000 
Huddersfield Banking Company .........+0+0+| 413,275 
Hull Banking Company........ssseeeeeseeees| 114,135 | 121,187 
Imperial Bank, Limited.............ceeeeee00| 675,000 e same. 
Knaresboro’ and Claro Banking Company......| unknown. 42,740 





1,250 
7,052 


2,740 
Lancashire and Yorkshire Bank, Limited ......| 250,000 300,000 pet 
Leamington Priors and Warwickshire Bank....| 32,000 | Thesame. oo f 
Leeds and County Bank, Limited ............] 230,000 Do. 


Leicestershire Banking Company..... seseeeeee! 300,000 Do. 





Carried forward.......ssseee 








322,564 
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ENGLAND AND WALES. 
in CaPItaL oR RESERVE IN 1878. 














a" | den it D 
as stated | as stated | in 1878. | in 1978. Name of Bank. 
in 1877. | in 1878. 
& £ £ & 
14,000 | 20,000 | 6,000 ais Adelphi Bank, Limited. 
200,000 | 185,000 “ 15,000 | Alliance Bank, Limited. 
17,796 | 18,561 765 we Ashton, Stalybridge, Hyde and Glossop Bank. 
Not stated|Not stated) .. ; Bank of Bolton. 
Trans|ferred to. 
§1,937 |Nat. Pro.|B, of En.| 51,939 | Bank of Leeds. 
800,981 | 310,251 270 on Bank of Liverpool. 
90,140 | 50,000 ats 40,140 | Bank of Whitehaven, Limited. 
Birmingham, Dudley, and District Banking 
105,000 | 117,000 | 12,000 ae Company. 
152,000 | 160,000 | 8,000 es Birmingham Banking Company, Limited. 
227,530 | 407,276 179,746 is Birmingham Joint Stock Bank, Limited. 
2,300 2,589 289 = Blackburn Bank, Limited. 
166,250 | 168,750 2,500 ie Bradford Commercial Banking ane 
209,459 | 205,912 es 3,538 | Bradford District Bank, Limited 
102,520 |The same ae ne Bradford Old Bank, Limited. 
21,000 | 23,000 | 2,000 ne Bucks and Oxon Union Bank, Limited. 
71,976 | 76,115 | 4,139 ee Burton, Uttoxeter and Ashbourn Union Bank. 
150,000 |!210,000 | 60,000 te Capital and Counties Bank. 
100,775 | 147,866 | 47,091 - Carlisle City and District Bank. 
100,000 | 80,000 ve 20,000 | Carlisle and Cumberland Banking Company. 
13,000 | 20,000 | 7,000 ea Central Bank of London, Limited. 
27,000 |Thesame| ., ee Cheque Bank, Limited. 
13,521 |Trs. to Crompton | 13,521 | Chesterfield ‘and North Derbyshire Banking 
& Evans’ |Un. Bk. Company. 
180,000 | 205,000 | 25,000 oe City Bank. 
None | None oe oe Contanntil Bank of Manchester. 
145,000 | 155,000 | 10,000 Consolidated Bank, Limited. 
75,795 | 75,601 | 2,806 = County of Gloucester Banking Company. 
40,043 | 43,386 | 3,343 ° County of Stafford Bank. 
19,089 | 19,950 861 ee Coventry Union Banking Company. 
25,375 | 27,405 | 2,030 . Coventry and Warwickshire Banking Company. 
85,000 | 90,000 5,000 ee Cumberland Union Banking Company, Limited. 
29,656 | 24,366 ee 5,290 | Darlington District Banking Company. 
14,000 | 12,000 a 2,000 | Derby and Derbyshire Banking Company. 
8,000 | 11,500 | 3.500 oe Derby Commercial Bank, Limited. 
96,000 | 103,000 | 7,000 A Devon and Cornwall Banking Company. 
52,500 | 54,160 1,660 ate Exchange and Discount Bank, Limited. 
120,771 | 132,663 | 11,892 we Glamorganshire Banking Company. 
212,500 | 220,000 | 7,500 oe Gloucestershire Banking Company. 
180,000 | 190,000 | 10,000 ; Halifax Joint Stock Banking Company. 
112,540 | 140,000 | 27,460 . Huddersfield Banking Company. 
91,864 | 106,562 | 14,698 “ Hull Banking Company. 
90,000 | 100,000 | 10,000 6 Imperial Bank, Limited. 
26,000 |Thesame} .. ae Knaresboro’ and Ularo Banking Company. 
45,000 | 75,298 | 30,2098 we Lancashire and Yorkshire Bank, Limited. 
16,750 | 12,227 oe 4,523 | Leamington Priors and Warwickshire Bank. 
65,000 | 50,000 ‘i 15,000 | Leeds and County Bank, Limited. 
93,000 | 97,000 | 4,000 es Leicestershire Banking Company. 
506,848 | 170,951 | «.+++...Carried forward. 
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JOINT STOCK BANKS.— 


WuicH HAVE STATED AN ALTERATION 





Name of Bank. 


Paid-u Paid-u 
Capita. Capita Increase | Decrease 
as stated | as stated in | in 1878, in 1878, 
in 1877. 1878, 





Brought forward....secccesecees 

Lincoln and Lindsey Banking Company........ 
Liverpool Union Bank ...........0+- Seceeeee 
Lloyds’ Banking Company, Limited .......... 
London (The) Banking Association, Limited. 
London and County Banking Company........ 
London Joint Stock Bank........-...seeeeees 
London and Provincial Bank, Limited ........ 
London and South Western Bank, Limited .. 
London and Westminster Bank .......... oie 
Manchester and County Bank................ 
Manchester Joint Stock Bank, Limited........ 
Manchester and Salford Bank ........ peace 
Midland Banking Company, Limited .......... 
Moore and Robinson’s Nottinghamshire Banking 

Company, TaMited . 006000000 scceccccee voes 
National Bank of Liverpool, Limited.......... 
Northamptonshire Banking Company...... coos 
Northamptonshire Union Bank ..........006. 
North Eastern Banking Company, Limited : 
Northern Counties Bank, Limited ............ 
North Kent Bank, Limited ........cececesees 


North Western Bank, Limited ......seeeeee 
a and Nottinghamshire Banking Com- 

er OCC Ce oe eassiaiiateleiere 
Pares’ 8 Leicestershire Banking Company socees 
Parr’s Banking Company, Limited............ 
Preston Banking Company .......sseeeeeeess 


& & & & 
322,564 | 186,300 

114,400 | The same. os : 

600,000 Do. “a “* 


400,000 | 440,000 | 40,000} .. 

600,000 | The same. o° 
‘| 1,500,000 Do’ ate ‘ 
1,200,000 Do. i wn 

200,000 Do. . 

200,000 Do. 


2,000,000 Do. ~ ee 
660,000 Do. “a hie 
102,300 Do. a vm 
600,000 | 700,000 | 100,000 ee 
300,000 | The same. ee oe 
203,000 203,800 800 ee 
450,000 | The same. ee “ 

78,000 | Do. ‘le vi 
159,000 Do. ee ee 
256,100 255,950 oe 150 

21,690 | The same. wa ee 

22,390 In ee 22 

liquidation. _ 
405,000 | The same. eo ee 
203,500 | Do. ms “ 
310,000 Do. ee ee 


391,500 392,900 1,400 ee 
28,000 38,000 | 10,000 oe 


Rochdale Joint Stock Bank, Limited aravinaguesecangnine 26,272 | The same. ne ies 
Sheffield Union Banking Company geeeineres 180,000 Do. ee ama 
Sheffield and Rotherham Banking Company. 160,704 Do. ee ~ 
Sheffield Banking Company .......sseeeeeeee-| 293,160 Do. ne a 
Sheffield and Hallamshire I eit init od 183,200 | 187,650 | 4,450 ae 
Southport sae West Lancashire Banking Com- 

my, Limited....coscsecees ccccccccce| 120,000 150,000 | 30,000 os 
Staffordshire r oint Stock Bank, Limited eeeeee| 175,000 | The same, os oi 
Stuckey’s Banking Company ............ eee} 801,900 Do. sia ve 
Swaledale and Wenleydale Banking Company.. 63,000 Do. : ‘ie ee 
Union Bank of Birmingham, EROMOE os cccccs Not 53,075 | 53,075]. .. 

established. 
Union Bank of London ...........6. waslectientd 1,395,000 | The same. es ai 
Union Bank of Manchester, Limited rere een 440,000 Do. _ i 
Wakefield and Barnsley Union Bank.......... 100,000 Do. ee oca 
West of England and South Wales District Bank} 750,000 Do. oe la 
Western District Bank, Limited .............. 30,020 | In course ne 30,020 
of issue. 





Carried forward... .0..cccseces 



































s.— 


ATION 


Tease 
1878, 


3300 


150 


9390 


a 
a 
a 
Ad 


020 
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ENGLAND AND WALES. 


in CapiTat on RESERVE IN 1878. 














953,797 








196,638 








sores” | Meee” | rene |0 
as stated | as stated | in 1878. | in 1878. Name of Bank. 
in 1877, | in 1878. 
& & & & 
506,848 | 170,951 | «»....+.Brought forward. 
150,000 | 151,200 | 1,200 ee Lincoln and Lindsey Banking Company. 
215,753 | 237,005 | 21,252 ee Liverpool Union 
220,000 | 300,000 000 os Lloyds’ Banking Company, Limited. 
20,000 | 25,000 | 5,000 * London (The) Banking Association, Limited. 
700,000 | 750,000 | 50,000 ee London and County Banking Company. 
651,099 | 569,113 | 18,014 ee London Joint Stock Bank. 
100,000 | 103,200 3,200 oo London and Provincial Bank, Limited. i 
25,000 | 30,000 5,000 sie London and South Western Bank, Limited, 
808,071 | 914,813 | 106,742 ee London and Westminster Bank, 
405,000 | 415,000 | 10,000 ee Manchester and County Bank. 
54,557 | 56,950 2,393 oe Manchester Joint Stock Bank, Limited. 
200,000 | 240,000 | 40,000 oe Manchester and Salford Bank. 
55,000 | 50,000 ee 5,000 | Midland Banking Company, Limited. 
Moore and Robinson’s Nottinghamshire Banking 
100,000 |Thesame} .. ee Company, Limited. 
. 110,000 | 95,000 oo 15,000 | National Bank of Liverpool, Limited. 
22,128 | 24,266 | 2,138 oe Northamptonshire Banking Company. 
144,299 | 155,904 | 11,605 ee Northamptonshire Union Bank. 
80,806 | 80,673 oe 133 | North Eastern Banking Company, Limited. 
2,254 | 2,355 101 oo Northern Counties Bank, Limited, 
1,250]. In ee 1,250 | North Kent Bank, Limited. 
liquidatn. 
110,000 |120,000 | 10,000 ee North Western Bank, Limited. 
“ae and Nottinghamshire Banking Com- 
40,000 | 43,000 | 3,000] .. pan 
156,600 | 158,236 | 1,636 ee a 8 s Leicestershire Banking Company. 
180,000 | 193,000 | 13,000 oe Parr’s Banking Company, Limited. 
28,000 | 38,000 | 10,000 ee Preston Banking Company. 
5,857 | 5,467 110 oe Rochdale Joint Stock Bank, — 
54,000 | 50,000 a 4,000 | Sheffield Union Banking Compan 
87,409 | 88,586 | 1,177 oe Sheffield and Rotherham Reale a 
109,161 | 111,414 | 2,253 oe Sheffield Banking Company. 
56,124 | 62,0387 | 5,913 oe Sheffield and Hallamshire Bank. 
Southport and West Lancashire Banking Com- 
15,000 |Thesame} .. oe pany, Limited. 
70,000 | 75,000 | 5,000 oe Staffordshire Joint Stock Bank, Limited. 
183,064 | 192,564 | 9,500 ve Stuckey’s Banking Company. 
35,688 | 35,384 - 304 | Swaledale and Wenleydale Banking Company. 
None. | None. eo ee Union Bank of Birmingham, Limited. 
421,000 | 431,000 | 10,000 oe Union Bank of London. 
150,000 | 160,000 | 10,000 ee Union Bank of Manchester, Limited. 
95,000 | 100,000 | 5,000 oe Wakefield and Barnsley Union Bank. 
152,951 | 156,666 | 3,715 oe West of England and South Wales District Bank. 
None. | None, ee oe Western District Bark, Limited. 


¢eoeeeeeCarried forward. 
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JOINT STOCK BANKS,— 


WHICH HAVE STATED AN ALTERATION 







































































- —— —— ‘ - 
Name of Bank. as stated in | as aes in in 1878. in 1878. , 
1877. 1878. 
£ £ £ & 
Brought forward...........+. ‘ies 562,289 | 238,860 
West Riding Union Banking Company........} 316,060 | The same. ve oa 
Wilts and Dorset Banking Company .. 300,000 Do. 
ke panes and —— Banking Com. 
erate wala aieteralel vere aiats walae aimee weiveeeree 100,000 Do. ea 
York City and County Bank ....sseeeeeeeees| 162,500 | 174,500 | 12,000 
York Union Banking Company ...........+...| 165,000 | The same. ee 
574,289 | 238,860 
Net Increase in Capital ......... ieee , 335429 
Net Increase in Reserve Fund .......... - ° 
METROPOLITAN 
Alliance Bank, Limited............ceeeceeees 8v0,000 | The same se 
Central Bank of ew PRONG caccceeucess 100,000 Do. 
City Bank ........ ccoccecs coccoccceces| 600,000 Do. ee 
Imperial Bank, Limited ccccccccccs cvccecess| 676,000 Do. . 
London (The) Banking Association........++..| 600,000 Do. . 
London Joint Stock Bank.......csseosccccces 1,200,000 Do. ‘ 
London and Westminster Bank aig.eiginceqve. eosecacegl Do. Ext 
Union Bank of London ..........46. ee Do. as 
Fight Metropolitan Banks...... ceevccee oe 
METROPOLITAN AND 
Capital and Counties Bank ........seee+++++.) 300,000 350,000 | 50,000 os 
Cheque Bank, Limited .........csccccecee ae 19,405 21,2354 1,829 nee 
Consolidated Bank, NIE cccvacwe dod. cencien ce 800,000 | The same. tes . 
London and County LS sees} 1,500,000 Do. we 
London and Provincial Bank, Limited ceesnceee! seeuee Do. a a 
London and South Western Bank, Limited ....| 200,000 Do. oe me 
Six Metropolitan and Provincial Banks es oe 51,829 ee 
PROVINCIAL 
Sixty-eight Provincial Banks ....... bieieeierne ¥e | | ae | 
IsiE oF 
Dumbell’s Banking Company, Limited ........ 36,900 | The same. a 
Isle of Man Banking Company, Limited ...... 24,000 Do. ee 
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and Ireland during 1878. 
ENGLAND AND WALES, 
‘| =. Capirat on Reserve in 1878. 
_— — , ‘ie 
as owned as stated in 1878. in 1878. Name of Bank. 
in 1877. | in 1878, | 
| £ £ 8 8 | 
| 953,797 | 196,638 | ......Brought forward. 
* 191,152 | 191,957 805 ae West Riding Union Banking Company. 
258,800 | 259,526 726 a Wilts and Dorset Company. 
Wolverhampton and Staffordshire Banking Com- 
52,403 | 56,276 | 3,873 ee pany. 
» 151,000 |Thesame| .. oe York, City and County Bank. 
69,582 | 73,783 | 4,201 ee York Union Banking Company. 
963,402 | 196,638 
———S  — 
ee oe sie oo eeeeeeNeot Increase in Capital. 
ea oe oe 766,764 | .+++..Net Increase in Reserve Funds. 
Banks. 
200,000 | 185,000 as 15,000 | Alliance Bank, Limited. 
13,000 | 20,000 7,000 aa Central Bank of London, Limited. 
180,000 | 205,000 | 25,000 rae City Bank. 
90,000 | 100,000 | 10,000 ee Imperial Bank, Limited. 
20,000 | 25,000 | 5,000 “e London (The) Banking Association. 
551,099 | 569,113 | 18,014 2 London Joint Stock Bank. 
808,071 | 914,813 | 106,742 . London and Westminster Bank. 
421,000 | 431,000 | 10,000 ia Union Bank of London. 
181,756 | 15,000 | ........Hight Metropolitan Banks. 
ProvinciaL Banks. 
' 
150,000 ./210,000 | 60,000 Ae Capital and Counties Bank, 
27,000 |Thesame} .. ve Cheque Bank, Limited. 
145,000 | 155,000 | 10,000 oa Consolidated Bank, Limited. 
700,000 | 750,000 | 50,000 oe London and County Banking Company, 
100,000 | 103,200 3,200 at London and Provincial Bank, Limited. 
25,000 | 30,000 | 5,000 oe London and South Western Bank, Limited. 
. 128,200 — +eseeee. Six Metropolitan and Provincial Banks. 
Banks. 
ee | oe [633,646 181,638 | Sixty-eight Provincial Banks. 
e Man. 
2,040 | 3,440] 1,400 | ne Dumbell’s Banking Company, Limited. 
20,500 | 22,000 1,500 es Isle of Man Banking Company. 
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JOINT STOCK BANKS.—SCOTLAND. 
Which HAveE StatepD AN ALTERATION IN RESERVE IN 1878. 






































oy eee In Decrease 
crease 
Name of Bank. as stated | as stated | inis7s. | in 1878, 
in 1877. | in1878, 
& £ £ & 
Caledonian Banking Company.......... cosccecese| 79,165 | 80,847 | 1,682 oe 
British Linen Company Bank ........seeeseeees .+| 411,740 | 481,940 | 20,200 ais 
City of Glasgow Bank ........ ie cio:s'e slajvieisiel siereieinre 450,000 | Failed. os 450,000 
Commercial Bank of Scotland ........00ee'esee+++| 416,544 | 421,332 | 4,788 oe 
National Bank of Scotland .......:....08- + eeeeee| 428,000 | 500,000 | 72,000 er 
North of Scotland Banking Company.......... «+. .| 201,686 | 202,001 315 oe 
Royal Bank of Scotland.........cccseceece eelneaes 600,000 | 710,000 | 210,000 ri 
Union Bank of Scotland .....ccccccccecces whecee 315,000 | 330,000 |} 15,000 a 
323,985 
Net Deerease in Reserve Funds wesesseooses oe nl 126,015 
JOINT STOCK BANKS.—IRELAND. 
Bank of Ireland .. 2.0... ccccccsccececccesecececo|1,064,0001,034,000) .. 30,000 
ey ccvecccccccccccccccecs| 218,896) 200,000} .. 18,896 
Pitpertian Bank oo ccccccsscseccscceccoscescoces! 240,000) 246,000) 6,000 os 
National Bank...... i escindeel empabial siete .++| 120,000] 140,000} 20,000 oe 
Provincial Bank of Ireland . eeccvcccccccosesceccee| 100440) SORGUE 4.528 “ 
29,521 | 48,896 
Net Decrease in Reserve Funds.....0+2...+0 oe 19,375 
SUMMARY.—Enetanp AND WALEs. 
Merropouitan Banks. 
Increase in Reserve Funds or ee oe os xe .» $181,756 
Deduct Decrease in Reserve Funds .. se nc <0 < 15,000 
Net Increase in Metropolitan Banking Capital . .. ee .- £166,756 £166,756 
MeErropo.itan AND ProvinciaL Banks. 
Increase in Capital oe ee oe ee ie -- £51,829 
Increase in Reserve Funds ee we oe oe ee «s 128,000 
Net Increase in Metropolitan and Provincial Banking Capital .. £179,829 179,829 
ProvinciaL Banks. 
Increase in Capital ee oe ee oe ee ee -. £522,460 
Deduct Decrease in Capital .. oe oe ee ee -. 288,860 
£283,600 
Increase in Reserve Funds .. an aa ia ais «+ 653,646 
£937,246 
Deduct Decrease in Reserve Funds .. oe oe ee «» 181,638 
Net Increase in Provincial Banking Capital .. Pe eo «. £755,608 755,608 


Net Increase in Banking Capital—England and Wales... ee 
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i $1,102,193 
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LIMITED LIABILITY IN BANKS. 


Tue effect of recent circumstances on the value of banking pro- 
perty has been so severe that it is not to be expected that the 
subject should pass unnoticed at the various meetings of banks 
which take place at this season. The failure of the City of 
Glasgow Bank and of the West of England and South Wales 
District Banks has undoubtedly shaken the confidence of man 
who had hitherto been unhesitating. holders of shares in 
banks formed under the principle of unlimited liability. Many 
persons had, undoubtedly, purchased property of this descrip- 
tion without feeling any anxiety on the subject of any further 
liability. Now they have wakened up to a sense of anxiety 
without there being any corresponding ground for it. Though 
the directors of the City of Glasgow Bank will shortly be under 
trial for fraud, though the West of England Bank has been 
managed in a most reckless and unbusiness-like manner, there is 
no reason for thinking that the vast majority of our banking 
institutions have been carried on otherwise than with care and 
judgment, or that they are otherwise than sound. Still, the 
question of limitation of liability has now been brought so much 
to the public notice, that it is most likely we shall see an effort 
made to apply the principle to all banks generally ; under these 
circumstances, the remarks of Mr. Fergusson, the chairman of 
the Union Bank of London, on this subject, as well as on forms 
of accounts and on audits, made at the half-yearly meeting held 
on the 8th January, will be read with much interest. Mr. 
Fergusson said :— 

“In comments recently made on banking, it has been suggested that all 
unlimited banks should be formed into limited banks. Now, so far as we 
are concerned, I do not think we need have any uneasiness with regard to 
our unlimited liability as shareholders; but we, your directors, see no 
objection to—and, in fact, should be in favour of—some limitation being 
made to our liability, provided such limitation is also made to apply to 
other unlimited banks; otherwise, if any one bank adopted this principle 
and others did not, it would undoubtedly lose much of its most valuable 
business. This subject, I may state, is now under the careful consideration 
of ourselves and others who are equally interested in it, and when the 
matter is fully matured it will be submitted to you for your consideration 
and decision ; in the meantime you had better, I think, leave it in our 
hands. It has been suggested that laws should be passed requiring all 
banks and bankers to publish statements of their accounts in a certain 
form periodically, and to enforce an examination of the accounts other 
than that which, in the case of joint stock banks, is already provided for 
by their deed of settlement and rules. I would say that we, as directors, 
should not have the slightest objection to the publication of any statements 
thus required, or to the examination of the accounts of the bank by auditors 
thus appointed, provided this were made to apply to all banks and bankers 
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in the kingdom. As shareholders, the only objections we could have would 
be those which would arise if such general regulations entailed a large 
expense on the bank, if they interfered with the daily course of a large 
business, or if they should be displeasing to our customers by making their 
private affairs known to irresponsible parties.”’ 

Mr. Fergusson’s remarks are framed in a sensible and business- 
like spirit. Mere limitation of liability alone would, undoubtedly, 
not provide the security for good business which shareholders 
and depositors alike require, but combined with proper safe- 
guards, among which more complete forms of accounts, 
careful and complete auditing, and other points tending 
to more careful management would have their place, very 
considerable limitation of liability might, we believe, be 
safely granted. Limitation of liability, to be real, should be to 
such a point as it may reasonably be believed every shareholder 
can readily meet. A general Act to extend the regulations 
under which banking should be carried on would be needed to 
carry these arrangements into effect. The subject is of the utmost 
importance, and should be approached with the most impartial 
and careful consideration. 


” > 
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FORMS OF ASSOCIATION AMONG BANKS. 








Tue question of the liability of shareholders in banks has been 
much before the public of late. The feeling of the majority © 
undoubtedly seems in favour of a limitation of that liability, but 
there is a good deal to be said on both sides, and the strong 
points which undoubtedly exist in the unlimited liability of 
shareholders have found their supporters on various occasions. 
Among these we may quote a letter signed J. R. C., addressed 
to the Manchester Guardian. The writer, who has obviously 
experience in the matter, prefers the existing system of unlimited 
liability. Now, we fully feel with him that the interests of 
depositors, as well as those of shareholders, should be most care- 
fully and fully considered, and the position of the depositor 
protected as completely as possible ; but we doubt whether the 
present law acts in an equitable spirit to both parties in this 
matter. It still remains to be seen whether the depositors in 
the City of Glasgow Bank will receive 20s. in the pound; and 
even if they do receive the full amount of what is due to them, 
this will be at the cost of very heavy suffering on the part of 
persons who really were as little to blame for the catastrophe as 
the depositors themselves. Shareholders in banks, asa rule, are 
perfectly powerless as regards the management under existing 
arrangements, nor do they generally receive, as is often too hastily 
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‘assumed, a high rate of profit for their money. The high divi- 


dends paid by some banks are more generally in thecase of 
long established institutions in which but few of the original 
shareholders now remain, and the majority of those now hold- 
ing the shares have generally purchased them at prices which 
do not yield them more than 7, 6, or 5 per cent. These rates 
are not sufficient to meet any heavy business risk. Again, as 
to the classes forming the constituencies of bank shareholders, it 
is said if the wealthier shareholders leave a bank formed on 
principles of unlimited liability the depositors can watch their 
movements and can protect themselves by withdrawing their 
deposits in time, while the responsibility of these shareholders 
still continues. Now, with respect to this,in many cases the 
liability lasts but for a twelvemonth after the shareholder has 
parted with his shares, which, considering the fact that the 
list of shareholders is published but once a year, leaves the 
depositor but a narrow margin of time to act in. Several 
of our more important unlimited banks have registered under 
the Companies Act of 1862, which limits the liability of the 
shareholder to one year only, and hence the liability of the 
shureholders is much restricted ; and_in the next place, we have 
to observe that it is by no means so easy a thing for the ordinary 
depositor as appears to trace out what is the value to him of the 
shareholders’ liability. It is true this is no difficult thing to do 
in the case of a small provincial joint-stock bank with 150 or 
200 shareholders and comparatively small liabilities, but in the 
case of a large metropolitan or even one of the larger provincial 
or Scotch banks this is a different matter. The “Supplement 
to the London Gazette,” giving the names of the shareholders 
in the metropolitan joint-stock banks, is a large and unwieldy 
volume, and it requires almost the trained knowledge of a 
liquidator to put a value on the responsibility of the bewilder- 
ing list of names which that statement discloses. Unlimited 
liability, as we know, deters mariy responsible men from becom- 
ing shareholders in banks, and will beyond doubt, if continued, 
drive out many responsible men who are now shareholders, and 
if the sound responsible shareholders leave the banks, it is 
difficult to see whence the efficient directors are to be derived. 
Limitation of liability, with comparative certainty of the 
responsibility being met, may well be a greater protection to 
the depositor, if combined with sufficient safeguards as to 
efficiency of management, than the unlimited responsibility of 
those who cannot meet their nominal liability. While we 
cannot agree with those who recommend unlimited liability, 
VOL, XXXIX. 8. 
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we think that the following remarks of J. R. C. in the letter 
alluded to before deserve attentive perusal:— 


“There ean be little doubt that the competitory biddings for deposits 
among joint-stock banks, and the comparatively high rate of interest which 
they have partly been under the necessity of paying for them during the 
last twenty years, have caused some of them to employ a larger proportion 
of such money on loans and objects which are not currently negotiable, 
and can only be realised after considerable delay. If deposits in joint- 
stock banks bore no interest whatever, as was the universal custom in 
London some forty-five years ago, and to which the Bank of England still 
laudably adheres, mueh of the temptation to lending money on unnegotiable 
securities would be removed and a healthier tone generally would soon 
become prevalent. The high rate of dividends which joint-stock banks 
have generally paid their proprietors for the last ten or fifteen years has 
likewise had an injurious effect upon their general policy and prosperity. 
If they would all agree te pay smaller dividends to their shareholders, and 
with their surplus profits increase their reserve funds, or pay calls on their 
shares without cost to their shareholders, there would be very little necessity 
for the keen competition among them that now exists, and fewer new banks 
might also be expected to start up in opposition. When once a bank has 
commenced paying a high dividend, nothing but dire necessity or an excep- 
tionally large amount of good sense will drive directors and managers 
from continuing it long after dormant accounts and doubtful debts have 
shown it to be hazardous. It should, therefore, be the practice of the 
managers of all joint-stock banks to take from time to time an exceedingly 
low valuation of all the estimated profits and securities, for they may 
depend upon it that a disastrous time like the present will sooner or later 
arrive, which will compel them to greatly reduce all their previous 
valuations.”” 


There is much sound good sense in these remarks. Mr. 
Gilbart’s observations on this point deserve to be remembered 
more attentively than they have been :—“ When we hear of a 
bank paying from 15 to 20 per cent. dividend we may be sure 
the capital is too small for the business.”’* 

To return to the letter of J. R. C., from which we have just 

uoted, it concludes with an approval of the appointment of 

overnment auditors. We have very grave doubts as to the 
desirability of this, but we think it would be a very desirable 
thing if banks were compelled to render accounts in one form to 
a Government office, by which either the individual balance- 
sheets should be published, or if not published to the world at 
large, the accounts should be circulated privately among all 
other banks, and the general totals published in a condensed 
form. That more publicity is needful we are sure, but it might 
be desirable for the present to insist only on a more modified form. 
In time banks will probably discover that within certain limits, 
which might be easily fixed, publicity is to their advantage. 


’* Gilbart’s Practical Treatise on Banking, Vol. I., p. 153. 
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BANKING PROFITS IN THE SECOND HALF OF 1878. 


ALrocETHER, it must be conceded, even by the most timid of 
bank shareholders, that their profit balances for the second half of 
1878 have, in the great majority of instances, been exceedingly 
satisfactory. In spite of the heavy failures in the final quarter, 
the losses incurred have for the most part fallen, or will fall, 
within a comparatively narrow circle; and the banking enter- 
prise of the country remains, as it has so long remained, the 
most trustworthy, carefully managed, and most profitable of all 
descriptions of enterprise in which British capital is embarked. 
That it is still recognised as such, and that practically it is still 
as deeply cahaial ia the financial structure of the country, 
the figures which are reproduced in the course of these remarks 
clearly testify. The temporary lock-up of City of Glasgow 
Bank acceptances is in the aggregate considerable in London, 
but it is spread over a large field, and will without doubt in the 
course of a few weeks be materially reduced by the payment of 
a substantial dividend to the creditors ; and there can be little 
doubt that in the end practically the entire loss will fall upon 
the hapless yn of that extraordinary institution. Hence, 
in none of the accounts now presented has it been found neces- 
sary to set aside any very important amounts to cover eventual- 
ities arising therefrom ; and the period of panic, which followed 
the black 2nd of October, when for a short time investors in 
bank shares were in many instances frightened into parting with 
their holdings on terms which now they would not think of 
accepting, has for the greater part passed away. 

The following is a list of dividends and surplus profits earned 
by the London banks in the past and corresponding half-years, 
the surplus | per being exclusive of balances brought into the 





























account, and rebate :— 
: Dividend | Compared Surplus Profits 
peor 4 London Banks. St ae half-year. 
annum, 
1878, 1877. 
& £ £ 
2,000,000 | London and Westminster 14 same 60,879 | 46,650 
1,395,000 | Union of London .. 15 same 14,809 | 3,196 
1,200,000 | London Joint-Stock .. 15 —3 11,537 9,603 
800,000 | Alliance.. ee ee 5 —1 11,522 5,347 
800,000 | Consolidated .. ee 10 same 4,045 | 5,216 
675,000 | Imperial.. oe ee 6 same 6,013 | 2,689 
600,000 | City .. « «| 10 same 16,960 | 10,443 
100,000 | Central .. ee oe 8 same 5,210 | 4,770 
7,570,000 £130,975 | 87,814 








From this statement it will be seen that only two of the divi- 
dends have been reduced, and while in every instance but oné 
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the profits earned in excess of the dividends were larger, mostly 
pouch larger. Altogether, these eight banks earned over and 
above their dividends, and entirely exclusive of any balances 
brought into the account, as much as £130,975, being more than 
£43,000 in excess of the corresponding undistributed profits. 
In fact, during the past half-year, they earned fully 33 per cent. 
more upon their paid-up capital of £7,570,000 than was dis- 
bursed in dividends ; and, taken as a whole, the second half of 
1878 has been decidedly more profitable to the London banks 
than the corresponding half of 1877. There are some exceptions, 
but this has been the rule. 

It is probable that, as a class, the country joint-stock banks 
have not fared quite so well as those in the metropolis, but still 
their dividends in the great majority of instances have been 
sustained—a few have even been increased. The following are 
some of the dividends which have been forthcoming contrasted 
with those of this time last year. 


PROVINCIAL BANKS. 





‘ Compared with 
Dividend. corresponding 
Dividend. 


Per cent. Per cent. 
Adelphi .. oe ee oe oe is 5 —2 
Birmingham... oe oe ee ee 20 +5 
Birmingham and Midland __.. oie ¢e 22 same 
Birmingham, Dudley and District .. we 124 same 
Birmingham Joint-Stock ee os oe 20 same 
Capitaland Counties .. “se ae a 20 same 
County of Stafford .. a ee ee 21 same 
Lancashire and Yorkshire .. és a same 
Leeds and County . . oe “ 

Liverpool Union 

Lloyd’s .. ata Pa 
Manchester and County 
Manchester Joint-Stock 
Midland .. id a 
National of Liverpool .. 
North and South Wales 
North Western .. ee 
Nottingham Joint Stock 
Parr’s .. se “3 
Staffordshire Joint-Stock 








Wilts and Dorset os ‘nn ans is same 








It is only natural that carefully-managed institutions, with 
large cash balances, should have made increased profits, for 
money has been in much greater request and has commanded a 
far higher rate of interest than for some years past. In the 
first half of 1878 the average discount rate of the Bank of Eng- 
land was only about 23 per cent., and that of the open market 


was considerably below it. But in the second half, the average 
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Bank rate was upwards of 4% per cent., and the open market 
rate approached it more nearly. Hence, with the working dis- 
count quotations practically double what they were in the pre- 
vious half-year, and with money worth more than double what 
it was then, higher profits were to have been expected. Indeed, 
had the banks commanded the same amount of working 
resources, the expansion in their gross and net earnings would 
have been far more considerable than we now find it. But 
such was not the case. Early in the half-year, the speculative 
activity on the Stock Exchange, and a strong demand for gold 
for export, necessitated the absorption of some rather consider- 
able sums, which were withdrawn from the banks, and resulted 
in a much higher value of money, even before the stoppage of 
the City of Glasgow Bank was held to be imminent. That 
event operated in two ways—Ist. It frightened depositors to 
some extent ; 2ndly. It rendered bankers exceptionally cautious, 
and resulted in their holding unusually large cash balances to 
meet any possible contingencies. Hence, with smaller resources, 
they found it prudent to keep larger sums standing idle, and 
between the two, the money which they employed in accommo- 
dating their customers was considerably less, 

This state of affairs operated with especial force upon the 
London banks, who, at all times, hold such large amounts re- 
mitted from the provinces; and the following figures indicate 
that their deposits, leaving out of consideration the London and 
County Bank, were, on December 31st, reduced to the extent of 
not far short of £8,500,000, or 123 per cent. below those of 
December, 1877 :— 





Deposits. Acceptances. 





1878. 1877. 1878, 1877. 








& £ & 
London and ‘ ° . 


Westminster | 22,385,767| 25,607,193] 719,449] 1,035,248 3,427,502) 3,817,292 
12,398,337| 13,145,543] 4,742,703| 3,405,571) 5,334,144] 4,865,308 

; With de- | With de- 
Joint Stock .. | 13,849,586] 15,838,759| posits | posits | 1,862,673) 1,489,746 
Alliance ....| 1,621,725] 2,081,563]. 617,512| 806,229| 653,778] 614,333 
2,560,365] 2,937,242| 182,152} 150,947| 668,518] 871,117 

1,807,716] 2,307,605| 399,034] 293,103] 518,844] 741,632 
City 2,872,067| 3,848,302| 3,266,629| 3,182,431| 725,485] 1,016,221 
Central...,..|  '964,789] 1,076,325| ° nil nil 118,006] 334,051 











58,460,352] 66,842,532) 9,927,479] 8,903,939|13,206,950|13,749,700 




















* The London and Westminster and the London Joint Stock do not include 


money at call with their cash in hand, and at the Bank of England. In the 
otl_er cases it has been included, 
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So large a loss of deposits was, it will be seen, accompanied 
by an increase in the acceptances. The increase in the 
acceptances was upwards of £1,000,000, or more than 11 
per cent. The drain upon their resources, which we have 
thus shown to have been unusually heavy, was uniformly 
met in a liberal spirit, and it speaks well for their 
great stability that the reduction in their cash balances 
was only from £138,749,700 to £13,206,950, or £540,000. 
When, however, we contrast the cash with the deposits, it is 
found that, whereas on December 31, 1877, these banks held an 
available margin in money of 203 per cent., the proportion of 
cash to deposits at the same date in 1878 was 23 per cent., and 
that comparatively they were 24 per cent. stronger and better 
provided at the latter than at the former pedal. 

These figures are conclusive that if the ordeal has been a severe 
one—and there is no disguising the fact that, had the slightest 
sign of weakness been shown, there would have been a panic of 
the worst kind—the London banks have stood the test with credit 
to themselves and with profit to their shareholders, and, generally 
speaking, the same may besaid of the provincial establishments. 

The , ml Companies have not fared quite so well. ‘They 
have held a larger proportion of City of Glasgow Bank accept- 
ances, and at the same time their deposits have, in proportion, 
been more extensively reduced. Thus their working balances 
were much curtailed towards the close of the year. We are, 
however, assured that they are already expanding again satis- 
factorily, and the coming City of Glasgow dividend will afford 
considerable relief. 

In conclusion, it may be mentioned, that no record of the 
past half-year’s banking profits would be complete without a 
reference being made to the Bank of England. The energetic 
action of the Bank directors has placed it in command of 
very extensive resources, and the result has been that its “rest ”’ 
has expanded with exceptional rapidity. With the 28th of 
February yet to pass, it is not safe to predict what the Bank of 
England dividend will be, but there is sufficient to show that it 
will be increased in no ordinary degree. 





BANK REPORTS. 


Tue half-yearly meetings of the principal London Banks 
having taken place, the strong interest with which they were 
looked forward to has been fully satisfied by the very re-assuring 
character of the reports and statements. put before the 
shareholders. The latter part of the period embraced in these 
reports has been a time of grave disturbance in connection with 
banks, more particularly unlimited banks. Circumstances of a 


. 





Banking and Commercial Law. 107 


very painful nature have been disclosed by the failure of the 
City of Glasgow Bank, and from this and other failures much 
discussion has arisen as to the necessity of adopting fresh 
regulations for the future management of these institutions. 
Without going further into the questions of limited liability or 
auditing of accounts, which are treated of in this number, we 
think it very desirable to record the opinions of men practically 
acquainted with the details of bank-management, such as the 
chairmen who presided at these meetings. Accordingly we 
have appended to our usual reports, so far as space permits, 
such brief extracts from their able and exhaustive speeches, as 
bear more particularly upon the points in question. 


_— 





Hanking and Commercial Zatv, 


E.LsEWHERE we report the facts of an important banking caso 
« (Kinnaird v. Webster), and the judgment of Vice-Chancellor Bacon 

thereon. It will be read with interest by the banking community, 
as defining the position of bankers in regard to debts of customers 
the payment of which are guaranteed by third persons. It may be 
safely affirmed that many bankers unwittingly relieve sureties from 
liability to pay their principals’ debts from want of a knowledge of 
the law as applied by the Chancery Courts to such questions. 
Again, many sureties who have guaranteed the payment of a bank- 
ing account, pay from a belief that they are legally liable, when in 
fact. the acts of the banker have relieved them. In Kinnaird v. 
Webster the plaintiff (carrying on business as Ransom, Bouverie & 
Co.) advanced £2,000 to a customer, to enable him to bring out a 
Christmas pantomime. The amount was placed to the borrower's 
general current account. The defendant Webster became surety 
for the payment ofthe amount. Moneys were afterwards paid into 
the account by the customer from time to time after the £2,000 had 
been placed to his credit upon the strength of the guarantee of the 
defendant Webster, and the customer having drawn out again the 
moneys he had so paid in from time to time, and which he had been 
enabled to earn by the use of the £2,000, his account at length 
became overdrawn, and then the plaintiff Kinnaird (Ransom & Co.) 
sought to make the defendant liable upon his guarantee. The - 
bankers had, in fact, two debts from the same debtor, one guaran- 
teed by Webster, and the other (his general overdrawn account) 
not guaranteed, and the bank applied all the moneys they receiv 
to the payment of the non-guaranteed debt to the exclusion of the 
guaranteed debt; and the Vice-Ohancellor, following the decision 
in a well-knowa case of Re Clayton, decided that the banker could 
not do this, but ought to have applied the moneys received to the 
payment first of the guaranteed debt; in other words, the bank 
altogether failed in its action. 
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During the present commercial crisis, it is well worthy of conside- 
ration whether the law should not afford some exceptional remedy to 
joint-stock undertakings against persons who, either idly and care- 
c- or wilfully, make statements about Banks, and other like 
undertakings, which, getting noised abroad, sometimes precipitate 
alarm and distrust, leading to runs upon Banks, and, as a conse- 
quence—sometimes—to stoppage of payment of such concerns. In 
London during the last month there has hardly been a Bank which 
has escaped the idle gossip of hare-brained persons, who cannot 
foresee the possible disastrous consequences of their irresponsible 
lucubrations. 





At the present time, when there are such a crop of winding-up 
petitions presented every week, shareholders in small companies 
would do well to take heed to the observations of the Master of the 
Rolls in a recent case. The uncalled capital was about £1,700, 
and the debts considerably more; so that in no possible event 
could there be any surplus for the unfortunate shareholders, who 
only had to pay up the amount uncalled on their shares. Counsel 
for shareholders holding more than half the shares issued, asked 
however to be allowed to nominate the liquidator, in order that 
some independent investigation of the previous conduct of the com- 
pany’s affairs might be gone into. His lordship very wisely refused 
the application, on the ground of the want of interest of the 
shareholders, and because no case of fraud had been made out. 
He also said he did not see how such an investigation was 
to be paid for, and that if in a small liquidation litigations once 
began, the only result was that, in two or three years, there was 
a contest in his chambers how the remaining assets were to be 
distributed in costs, and which solicitor was to lose his costs? 
We do not impute any blame to the able accountants or solici- 
tors who conduct these winding-ups, they are to a great extent 
powerless jn the matter; and if any hostile party takes any step 
against them, or if they have to institute litigations in the liqui- 
dations, the small balance of the company’s assets soon goes in 
defending or paying for these attacks. As his lordship said, the 
High Oourt is not the place for winding-up a small company, 
the machinery is too expensive and unwieldy; and even the 
shareholders in large companies would do well to consider that 
there is much more likelihood of a surplus for them if they can 
in any way wi their affairs out of the Chancery Division of the 
High Court. large company can, of course, much more easily 
bear the costs of a liquidation than a small one, where the assets 
are measured by hundreds, or even by a few thousands, 





' An extremely rare case came before the Chief Judge a few days 
ago, in He parte The Lancashire Banking Company Re Weatby, 




















Banking and Commercial Law. 109 


This was an appeal from the judge of the Lancashire County 
Court. The Lancashire Banking Company applied to the County 
Court for leave to enforce the payment of the unsecured balance 
of their debt against property of the bankrupt to which he had 
become entitled in 1878. ‘The adjudication was made in 1870. 
The bankruptcy was closed in 1874. At the date of the bank- 
ruptcy there was no estate whatever. The County Court judge 
refused the application. The 54th section of the Bankruptcy Act, 
1869, provides, where a bankrupt has not obtained his discharge, 
then from and after the close of his bankruptcy certain conse- 
quences shall ensue. That section defines the status of the un- 
discharged bankrupt. The second paragraph of that section pro- 
vides that, if at the expiration of the period of three years from 
the close of the bankruptcy, the bankrupt has not obtained an 
order of discharge, any balance remaining unpaid in respect of any 
debt proved in such bankruptcy is to be deemed to be a subsisting 
debt in the nature of a judgment debt. Subject to the rights of 
any persons who have become creditors of the debtor since the 
close of his bankruptcy, such debt may be enforced against any 
property of the debtor, with the sanction of the court. The Chief 
Judge relied upon these provisions, and allowed the appeal. “ It 
was enacted,” said his lordship, ‘‘ that no portion of a debt provable 
under the bankruptcy should be enforced against the property of 
the bankrupt until the expiration of three years from the close of 
the bankruptcy. The reason for that was, that the bankrupt might 
during the three years be a free man, and be enabled to make up a 
dividend for his creditors of 10s. in the pound, but if he failed to 
pay that dividend, any debt proved in the bankruptcy should be 
deemed to be a subsisting, in the nature of a judgment debt, and, 
subject to the rights of subsequent creditors, be capable of being 
enforced against any property of the bankrupt.” The Statute of 
Limitation was referred to, but without result. There can be no 
question that the decision of the Chief Judge is in harmony with 
general principles. We have no report of the case before the 
County Court judge, and consequently are unable to form any 
estimation of the grounds upon which he proceeded. 





CHANCERY DIVISION. 
(Before Bacon, V.C.) 
KINNAIRD v. WEBSTER.* 

On the 26th October, 1877, the plaintiffs, bankers carrying on business as 
Ransom, Bouverie and Co., advanced to a customer of theirs, Mr. F. B. 
Chatterton, a sum of £2,000, to enable him to bring out the Christmas 
pantomime. The advance was made by placing the amount to the credit 
of Mr. Chatterton’s general current account. As a security for the repay- 


* From the.Law Times Reports, 
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ment of this advance with interest, the plaintiffs took from Mr. Chatterton 
- nine promissory notes for £200 and one for £250 payable on the 7th, 14th, 
21st, and 28th January, the 4th, 11th, 18th, and 25th February, and the 
4th and 11th March, 1878. 

This advance was made to Mr. Chatterton at the request of the 
defendant, and upon the faith of the following written undertaking or 


agreement :— i 
“ London, 26th October, 1877. 

“To Messrs. Ransom, Bouverie, and Co, } 

“ Gentlemen,—You having this day at my request placed the sum of 
£2,000 to the credit of Mr. F. B. Chatterton’s account with you, in the 
event of his promissory notes and interest, or any of them representing 
that amount, not being paid at the due dates, I hereby undertake, upon 
demand, to secure the payment of the same by a mortgage upon the Adelphi 
Theatre and other properties more particularly described in a deed of the 
5th day of July, 1876, of which a copy has been handed to you by Mr. F. B. 
Chatterton, the mortgage to be prepared in all things to your satisfaction 
and at my expense.—I am, gentlemen, your obedient servant, 


: “ B, WEBSTER. 
“ Witness, Richard Churchill.” 


During the months of January, February, and March, 1878, iy sums 
of money, the proceeds of the pantomime, were daily paid in by Mr. 
Chatterton to his general account. The sums so paid in would have been 
more than sufficient to meet the promissory notes if they had been applied 
for that purpose; but during the same period Mr. Chatterton’s general 
account was largely drawn on from day to day, so that after the date of the 
second promissory note it was constantly overdrawn. 

On the 26th March, 1878, as Chatterton’s account was still overdrawn, 
the plaintiffs made a demand upon the defendant to execute to them a 
mortgage for securing the payment of the sums so owing upon the pro- 
missory notes in pursuance of the written agreement. As, however, the 
defendant refused to comply with this request, the present action was 
instituted, claiming a declaration that, by virtue of the agreement of the 
26th October, 1877, the plaintiffs, upon such demand being made by them 
upon the defendant, became entitled to a charge upon the Adelphi Theatre 
and all other properties described in the said deed of the 5th July, 1876, 
for the sum of £2,050 and interest; and that the defendant might be 
directed to execute a proper mortgage accordingly. The defendant’s 
contention was that he signed the agreement of the 26th October, 1877, 
for the purpose of giving to the plaintiffs security that moneys would be 
paid into the said banking account sufficient to repay the said advance, or 
to meet the said promissory notes at maturity, and as guarantee for Mr. 
Chatterton to this extent and not otherwise, that large sums of money had 
from time to time been paid in by Mr. Chatterton more than sufficient 
to satisfy the notes at their due dates. The plaintiffs in their reply stated 
that they had not received from Mr. Chatterton any moneys other than 
moneys paid in the said banking accounts, that Mr. Chatterton never 
appropriated any of the moneys paid in by him to the payment of the sums 
secured by the promissory notes or any of them, and that the plaintiffs 
were not bound to appropriate, and had not appropriated any of such 
moneys to the payment of the said sums or any of them. 

It appeared from the evidence given in the course of the trial that Chat- 
ton’s general account was liable to large daily fluctuations from payments 
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in and drawings out ; that on the 7th, 14th, 21st, and 28th Jan. and 4th 
Feb., the bankers had debited Chatterton’s account with £200, the amount 
due on each promissory note; on the 7th Jan. the balance was to the 
credit of Chatterton; on the 14th there were payments made in the course 
of the day sufficient to liquidate the £200 due on that day; on the 21st 
and 28th Jan. and the 4th Feb. the balance was against Mr. Chatterton. 
After the 4th Feb. the plaintiffs discontinued the practice of entering in 
the general accounts the amounts due on the remaining five notes as they 
came to maturity. At the due dates of each of the notes subsequent to 
the 11th Jan. Chatterton’s general account was overdrawn. 

Mr. Murdoch, one of the plaintiffs, and the member of the firm who had 
had the management of this transaction, stated in his examination that 
there was an understanding with Chatterton at the time of the advance 
that if there was a balance in his favour, the notes were to be written off 
as they fell due, but that the only agreement with the defendant was that 
contained in the letter of the 26th Oct. The plaintiffs at the 
abandoned their claims on account of the first two notes due on the 4th 
and 11th January respectively. 

Counsel for the plaintiffs There has been no appropriation by the 
payer, Chatterton, of the moneys paid in by him to the payment of these 
notes, though there has been implied appropriation by him to meet the 
frequent overdrafts on his general account. It would be absurd to contend 
that the bankers ought to have impounded all moneys paid in by Chatter. 
ton since the date of the loan to meet these bills. The object of the 
guarantee was to avoid the necessity for such a course which would have 
entirely prevented Chatterton from carrying out his arrangements. In the 
absence of appropriation by the payer, the plaintiffs were not bound to 
appropriate in favour of these bills in priority to all other debts. The 
last five bills have never even been entered in the account. 

Counsel for the defendant.—There was no appropriation by Chatterton 
in favour of these notes; money enough came in from time to time to 
satisfy them if the debts were only paid in order of priority. The rule in 
Clayton’s case (1 Mer. 605) must apply here. Besides the bankers had no 
right to appropriate in favour of the overdrafts, for where a creditor has 
two debits from the same debtor, one guaranteed and the other not, he 
cannot appropriate payments in by the creditor to the non-guaranteed, in 
preference to the guaranteed debt (Pearl v. Deacon, 29 L. T. Rep. 289; 
1 De G. & J.*461). The bills must be taken to have been satisfied in order 
of priority, and, under the terms of his guarantee, the defendant is no 
longer liable. They also referred to Garnett v. M‘Kewan, 27 L, T. Rep. 
N. 8. 560; L. Rep. 8 Exch. 10. 

Counsel, in reply.—The principles of Pearl v. Deacon (ubi sup.) ought 
not to apply to a banking account, which is a special thing—quite different - 
from the case of Pearl v. Deacon. If the plaintiffs are to be taken as having 
made appropriation by entering the first five notes in the general account, 
as they did, they were at liberty to stop doing so when they discovered 
their mistake; and as to the third, fourth, and fifth notes, the entries, 
unless communicated to Mr. Chatterton, could be withdrawn, the trans- 
action being still incomplete (Simpson v. Ingham, 2 B. & Cr. 65). But 
the last fives notes having never been entered at all, no question can arise 
as to these; and the defendant must therefore be liable on his guarantee, 
ut least to these last five notes. 

Vice-Chancellor Bacon.—I do not think that the question of appropria- 
tion arises in this case so far as the first five notes are concerned, The 
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first two notes are indeed admitted to have been paid, and the third, fourth, 
and fifth notes, having been entered in Mr. Chatterton’s general account 
as part of that account, must be treated as paid by the subsequent pay- 
ments in, according to the well-established rule in Clayton’s case (ubi sup.) 
After the date of the fifth note Mr. Chatterton continues to pay in, and 
there is no appropriation of these payments except to the ordinary pur- 
poses of the current account, as shown by the pass book in which there is 
no reference to the last five promissory notes. ‘The real question in the 
case is to be derived from the written instrument between the parties. The 
circumstances preceding this written instrument were these: Mr. Chatter- 
ton, not being able to obtain an advance from his bankers unless his 
account was strengthened or guaranteed in some way, applies to Mr. Web- 
ster to help him, and Mr. Webster gives him the guarantee contained in 
the letter of the 26th Oct., 1877. The words are “in the event of his pro- 
missory notes and interest, or any of them representing that amount, not 
being paid at the due dates, I hereby undertake to secure,” &. That isa 
security given without any reference to the state from time to time of Mr. 
Chatterton’s account ; and its real meaning is, “if during the times these 
promissory notes become due Mr. Chatterton pays in sums of money large 
enough to satisfy them, then you must not look to me.’’ Pearl v. Deacon 
(29 L. T. Rep. (N. 8.) 289; 1 De G. & J. 461) is a direct authority that 
payments made by the debtor must (so far as they will extend) be taken - 
as so much in discharge of the surety. The very thing that induced Mr. 
Webster to give this security was the fact that he knew that during these 
months of January, February, and March, when the notes were falling due, 
considerable sums of money would be coming in to Mr. Chatterton from 
the pantomime, and would be paid in by him to his general account. Mr, 
Webster knew that there was this general current account, and that as soon 
as enough was paid in by Chatterton to satisfy the amounts of these notes 
his guarantee would be at an end, and that he would not be called upon. 
What Mr. Murdoch in his evidence states as to this agreement is clear, 
viz., that whatever the understanding with Mr. Chatterton himself may 
have been as to writing off these notes, the only agreement with the 
defendant was that contained in this letter of the 26th Oct. The rules 
in Clayton’s case are clear, and on their authority too I am of opinion 
that the payments in must be taken to discharge the earlier liabilities 
in order of priority; that is, the notes. Both before and after the dates 
of the notes there came into the hands of the plaintiffs moneys which 
they had a right to appropriate, and which they might have appropriated 
in payment of these notes. In my opinion the claim against Mr, Webster 
entirely fails, and the action must be dismissed with costs, 


Alliance Bank. 


————— 


Reports of Joint Stockh Banks. 


ALLIANCE BANK, LIMITED. 


S1xTEENTH report presented to the shareholders at the ordinary general meet- 
ing, held January 20th, 1879 :— 

“ The directors have to report that the net profits of the bank for the last half- 
year (after making deductions for interest on deposit accounts, current expenses, 
bad and doubtful debts, and rebate on bills not yet due) amount to £31,522. 5s. 11d., 
which, added te £2,672. 2s. 4d., the balance brought forward from the previous 
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half-year, makes a total of £34,194. 8s. 3d. now to be disposed of. Out of this 
sum it is recommended that £20,000 be appropriated to the payment of a dividend 
at the rate of 5 per cent. per annum, free of income-tax; and that the remainder, 
£14,194. 8s. 3d., be carried forward to the credit of next account. This sum is 
proposed to be carried forward to meet the depreciation, if it should be necessary 
to realise some collateral securities at the present prices, which, as usual, have 
been taken at the Stovk Exchange quotation at the end of the half-year; as well 
as possible loss on overdue bills, although these are valued on the best and latest 
information available. Of the City, of Glasgow Bank’s acceptances, the bank 
holds £12,154. 15s. 3d., but none of any other bank which has failed.” 


Balance-Sheet, 31st December, 1878. 
Dr. 
Capital paid up on 80,000 shares . ; 
Amount due to customers on current and deposit accounts, 
circular notes, &c., £1,621,724. 10s. 11d. ; + Sonar 
£617,511. 128. 8d... : 


£800,000 0 0 





2,239,236 3 7 
Reserve Tama lk ee he vee ee a se 185,000 0 0 
Rebate account .. 7,424 6 5 
Amount brought forward 30th. June, ‘1878, £2, 672. 2s. 4d.; 
balance, being net profit for past half-year, £31,522. 5s. lid. 34,194 & 3 
£3,265,854 18 3 
Cr. 


Cash in hand and at Bank of England, £203,778. 9s. 4d.; 
cash lent at call, £350,000 .. 
Investments in consols, &e. (of which ‘£159, 125. 16s. va. is 


consols) 183,232 4 


£553,778 9 4 

4 

Bills of exchange, "loans to customers, " &e. Pe 2,528,844 4 7 
3 





£3,265,854 18 


a 
Profit and Loss Account. 
Dr. 


Current expenses, including rent, taxes, salaries, stationery, 


law charges, income-tax, directors’ remuneration, &c. 
Rebate on bills discounted, not yet due 
Net profit, proposed to be appropriated as follows: Div idend 
of 5s. per share on 80,000 shares, £20,000; — 
carried to profit and loss, new account, £14, 194. 8s. 3d.. 


Cr. 
Balance brought forward 30th June, 1878 .. 
Gross profits for the past half-year after payment of interest 
on deposit accounts, and making provision for bad and 
. doubtful debts .. ve ve es oe 


Reserve fund wa on a is ahi 





£15,465 15 4 
7,424 6 5 


34,194 8 8 





£57,084 10 0 


——_________ 
SS oy 





£2,672 2 4 


64,412 7 8 


—_— 


£57,084 10 0 





2S SS 
£185,000 0 0 
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CENTRAL BANK OF LONDON, LIMITED. 


Tue thirtieth report of the directors to the Ordinary General Meeting of 
shareholders on the 16th January :— 

“The directors, with the view of giving all practical information, submit, in 
fuller detail than heretofore, the results of the operations of the bank for the 
half-year ended 31st December, 1878. The annexed accounts show a gross profit, 
including the sum brought forward from the previous half-year, of £33,003, and 
deducting therefrom the charges at head office and branches, directors’ remunera- 
tion for the past half-year, and interest to customers, and writing off an adequate 
sum from the amount expended on bank premises, there remains a balance of 
£15,704. 19s. 4d, The directors, therefore, recommend that a dividend be paid 
at the rate of £8 per cent. per annum, free of income-tax, that £5,000 be added 
to the reserve fund, which will thereby be raised to £25, 000, and that the 
surplus, amounting to £6,704. 19s. 4d. (including rebate), be carried forward to 
profit and loss new account. Mr. William Palmer and Mr. James Shand, the 
directors retiring by rotation, being eligible, offer themselves for re-election. 
The auditors also go out of office, and offer themselves for re-appointment.” 

General Balance-sheet, 31st December, 1878. 

Dr. CAPITAL AND LIABILITIES. 
Capital—Authorised, £1,000,000; issued in 20, 000 shares of 

£10 each, £200,000 ; amount paid up, viz.: £5 per share 





on 20, 000 shares oe £100,000 0 0 
Amount due on current accounts, £776, 686, 15s. Tas de- 

posit accounts at notice, £188,102. 4s. 10d, . ee 964,789 0 5 
Acceptances ‘ ‘ nil 
Foreign bills negotiated for customers, " £545. 6s. bd. 
Reserve fund . i 20,000 0 0 


Rebate of interest on. current bills, §3, ‘661. 1s. 9d. ; 
profit and loss account—net eine as per statement, 
£12,043. Ils. 7d. = ae ° ee ee oe ee 15,704 19 4 





£1,100,493 19 9 


— 
A TIT 


Cr. ASSETS. 
Cash in hand and at Bank of England e% oe oe £232,210 10 8 
Cash at call oe ve ee ve ve $4 57,000 0 0 
Investments at cost oe ° 61,006 5 0 


viz.: £64,590. 9s. 9d. consols, of ‘which £28, 000 is set 
aside as ‘aed for accounts of public bodies. 


Bills discounted . oe vi oe ate we 513,947 2 
Loans to customers & 199,822 17 
Bank premises—frechold, £25, 503. 72. 2d. ; "jeasehold, and 


fittings and furniture, £8, 126. 7s. 7d. ae oa 33,629 14 
Stamps and sundry other assets we ee oe oe 2,877 9 


£1,100,493 19 


Dr. Profit and Loss Account for the Half-year ended 31st December, 1878, 
General charges at head office and branches, includin 

directors’ fees, £9,415. 19s. 7d. ; amount written off ban. 

premises account for depreciation of leasehold premises, 





olmo @nt 


furniture, &c., £1,067. 18s. 2d. oe oe £10,483 17 9 
Interest paid and due on current and deposit accounts ee 6,814 2 11 
Rebate of interest on current bills, £3,661. 7s. 9d.; balance 

being net profit to 31st December, i878, £12,043. 11s. 7d, 15,704 19 4 


£33,003 0 0 


—_______ 
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Cr. 
Balance at 30th June, 1878 £8,833 1 2 
Deduct amount of 29th dividend paid” at the rate of 8 per 

cent. per annum, £4,000; amount carried to the reserve 





fund, £2,000 .. oe oe ee oo ee ee 6,000 0 0 
£2,833 1 2 
Balance of profit for the half-year ended 31st December, 
1878, after providing for estimated loss by bad and doubt- 
ful deb bts oe oe oe ar oe ee ee 30,169 18 10 
; £33,008 0 0 
———— 





CITY BANK, LONDON. 


Forry-stxta report to the proprietors at the ordinary general meeting, 14th 
January, 1879 :— 

“‘ The directors present to the shareholders the annexed accounts of * liabilities 
and assets’’ and “ profit and loss,” for the half-year ending 31st December, 1878, 
showing that after providing for interest on deposit accounts and bad and doubt- 
ful debts, and retaining in hand £18,008. 19s., the amount of the bank’s claim 
on the City of Glasgow Bank, and its associated failed firms, the gross profits, 
including £4,761. 08. 7d. brought forward from the preceding six months, amount 
to £69,529. 16s. Provision having been made for current expenses and rebate 
on bills discounted not due, the directors declare a dividend at the rate of 10 per 
cent, per annum, free of income-tax, payable on and after the 15th instant, and 
carry forward to the next account £3,712. 14s.” 


Liabilities and Assets on the 31st December, 1878. 


Dr. 
Capital paid up, viz., £10 per share on 60,000 shares . «+ £600,000 0 0 
Amount of reserved "fund . o* 205,000 0 0 
Amount due by the bank on current and deposit accounts, 

letters of credit, &. . -. 2,872,066 15 2 
Acceptances against cash in hand, bankers’ ‘Pills, approved 

securities, &c. oe +. 38,266,629 0 6 


Profit and Joss, for the balance of that " account, viz, :—Un- 
divided profit brought forward from last half- -year, 
£4,761. Os. 7d.: since added, after providing for ‘bad and 
doubtful debts, £82,777. 14s. "6d. —£87,538. 15s. ; less total 
amount of claim on the City of Glasgow Bank and its 
associated failed firms, £18,008. 19s. .. oe o6 oe 69,529 16 0 


£7,013,225 11 8 





Cr. 
Exchequer bills and East India debentures. -» £122,366 2 4 
Cash in hand, £188,263. 17s. 8d.; ditto at Bank of England, 

£587,220. 148. 11d. ° oe oe 725,484 12 7 
Other securities, including bills discounted and loans . -» 6,108,274 4 10 
Bank premises in Threadneedle Street, Old Bond Street, Tot- 

tenham Court Road, Ludgate Hill, Paddington, Knights- 

bridge, Aldgate, and Holborn; furniture, fixtures, &c. .. 57,100 11 11 


i 


$7,013,226 11 8 
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Profit and Loss Account for the half-year ending 31st December, 1878. 

Dr. 
Current expenses, including salaries, rent, stationery, Direc- 

tors’ remuneration, proportion of building expenses, income- 

tax, &. .. ny ee He ee oe oe .. £28,389 9 4 
Amount carried to profit and loss new account, being rebate 

on bills discounted not yet due.. ne ee a oe 7,427 12 8 
Dividend account, for the payment of a dividend at the rate of 

£10 per cent. per annum upon £600,000, amount of paid-up 

capital upon 60,000 shares “e os ee ee : 30,000 0 0 
Undivided profit transferred to profit and loss new account .. 3,712 14 0 


e : £69,529 16 0 


—_—__. 
EE 


Cr. 
Balance brought down, viz.:—Undivided profit brought for- 
ward from last half-year, £4,761. 0s. 7d. ; since added, after 
providing for bad and doubtful debts, £82,777. 14s. 5d.— 
£87,538. 15s.; less total amount of claim on the City of 
Glasgow Bank and its associated failed firms, £18,008. 19s. £69,529 16 0 


£69,529 16 0 


Mr. John Jones, the chairman, after declaring a dividend at the rate of 10 per cent. 
per annum, said he should encroach a little more than usual on their time, owing 
to the exceptional circumstances of the day. The amount due by the bank on 
current and deposit accounts, letters of credit, &c., was £2,872,066, showing a 
reduction as compared with the previous statement, arising from the withdrawal 
of deposits. They were in the habit of receiving extensive deposits from various 
provincial banks when it suited the convenience of those institutions, and it had 
happened that they had required those deposits to strengthen their own position. 
Their acceptances against cash in hand, banker’s bills, approved securities, &c., 
amounted to £3,266,629, being larger by £36,927 than at the 30th of June last. 
This item, however, was in no way whatever connected with the general arrange- 
ments of the bank, the amount varying according to the requirements of banks 
and undoubtedly wealthy houses who at times required such accommodation. It 
had been materially Jarger than it was at present—recently it was £676,000 in 
excess of the present amount. At no time had they ever felt the slightest incon- 
venience or drain on the bank in conneetion with their acceptances.. They were 
not a novelty, for from the early constitution of the bank they had taken up by 
selection certain bankers; and in one or two instances commercial firms of un- 
doubted respectability. They had not changed those names, but had continued 
their business year after year—in some instances for so long a period as 20 years 
—without the slightest inconvenience. Their engagements in support of their 
acceptances were sound, profitable, and in every way substantial. He stated 
this openly, with the full concurrence of the board. It was not to be imagined 
thatin a great commercial community business was to be carried on without ac- 
ceptances, and the amount now before the shareholders, large as it might appear, 
did not equal the engagements under acceptances of many of our merchants. 
As to the question of unlimited or limited liability, although unlimited liability 
‘was in no way injurious to the shareholders in this bank, yet there wasa decided 
feeling, in which the board participated, to review matters carefully, with the 
hope that, as times became quieter and calmness succeeded to the present excite- 
ment, steps might be taken to, in some prudent degree, limit the liability of 
shareholders where at present it was unlimited. He assured them this was a 
matter which had the most careful consideration of the board. It was commonly 
supposed, and personally he strongly believed it, that it was more than probable 
that there would be Parliamentary interference with the existing state of things. 
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Whatever step was taken would be carefully watched and considered, and if it 
took such a shape that they could submit to the shareholders a proper and judi- 
cious proposal, it would be their duty to calla meeting and take their opinion 
on the subject. 





COLONIAL BANK. 


Report of the directors to the proprietors assembled at the eighty-second half- 
yearly general meeting, the 2nd day of January, 1879, T. D. Hill, Esq., in the 
chair. 


» As required by the charter, the directors submit to the proprietors the usual 
statement of the debts and assets of the corporation on the 30th June, 1878, 
+ mia the net profit made during the half-year ending at that period, as 
‘ollows :— 


Dr. 
Circulation .. ee ee ee oe oe +. £431,516 
Deposits, bills payable, and other liabilities .. +» 3,088,157 
Paid-up capital oe ee ee oe oe 600,000 
Reserved fund ee ee oe oe os 90,000 
Balance of profit from last half-year .. ° m oe 1,114 
Net profit for the half-year oe sd ‘ A oe 37,777 


£4,248,565 
Paws csc one A 


DEBTS, 





ASSETS, 


4 


Cr. 
Specie ae os os oe és sis oe -. £276,003 4 1 
Due to the bank in the colonies, on bills discounted and pur- 

chased (including those past due), &c. 06 ee -» 1,526,871 9 11 
Due to the bank in the colonies, on current accounts .. oe 19,667 15 2 
Due to the bank in London, on bills remitted, cash at 

bankers, &c. a a e a aa fe «» 2,417,940 3 7 
Bank premises and furniture, in London and the colonies .. 8,082 .10 9 


£4,248,565 3 6 





The Directors now tecommend that out of the net profit, amounting, after 
providing for all bad and doubtful debtsand for income-tax, to £37,777. 0s. 10d. 
added to the amount brought forward £1,114. 8s. 11d., together £38,891. 9s. 9d., 
an ordinary dividend be made of six per cent. upon the paid-up capital for the 
half-year ending 30th June last, which will require £36,000, and that the balance 
of £2,891. 9s. 9d. be carried forward to next half-year, leaving the reserve fund 
at £90,000. The directors regret the continued depression in the sugar market, 
referred to in their last report, whilst the severe drought in British Guiana has 
added to the difficulties of all connected with that colony. In addition, heavy 
mercantile failures have occurred, by which the bank has sustained losses; but 
it is satisfactory to the directors, under these unfavourable circumstances, to be 
able to recommend the payment of the ordinary dividend of six per cent. for the 
half-year, having amply provided, as they believe, for all bad and doubtful debts. 
The directors may add that the general accounts from the branches are satisfac- 
tory. The following resolutions were carried :—1. That the report of the directors, 
which has been read to the meeting, be received, printed and distributed amongst 
the proprietors. 2. That an ordinary dividend of six pounds per eent. be made for 
the half-year ending 30th June, 1878, on the paid-up capital of the corporation, 
and that the same be payable on and after the 8th instant, free of income-tax. 
3. That the following gentlemen, who have now gone out by rotation, be re-elected 
directors of this corporation :— Jacob Quixano Henriques, Esq., Charles Marrya' 
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Esq., Edward Miller, Esq., and Vice-Admiral Wish; and that Joseph Henry 
Marryat, Esq., the auditor, who has now gone out by rotation, be re-elected an 
auditor of this corporation. 4. That Charles Andrew Prescott, Esq., be elected a 
director of this corporation in place of William Munro Ross, Esq., resigned. 
Also that Henry Pryor Powell, Esq., be elected an auditor of this corporation in 
the place of Charles Andrew Prescott, Esq., resigned. 5. That the thanks of the 
meeting be given to the chairman and directors for the able manner in which 
they have conducted the affairs of the bank. 





COMMERCIAL BANK OF SCOTLAND. 


Report of the ordinary court of directors of the Commercial Bank of Scotland 
to the annual general court of proprietors, 17th December, 1878. 

The proprietors of the Commercial Bank of Scotland, no doubt, anticipate 
that, after the recent bank disasters, the annual report of their directors should 
be fuller and more explicit than usual; and the board willingly comply with this 
reasonable expectation. Although the past history of the City of Glasgow Bank 
did not inspire such confidence in its management or stability as was generally 
placed tthe other principal banks in Scotland, and the large amount of its 
acceptances had not escaped observation, no one could have imagined that its 
published statements had been falsified, or that a few individuals, inside and 
outside of the bank, would for years, and systematically, have combined in ille- 
gitimate transactions of enormous amount, by which ruin was brought upon the 
bank and its shareholders. The result of these transactions, and of this false 
management, came by surprise upon the other banks in the end of September 
last, and the shareholders of the Commercial Bank will no doubt unite with the 
directors in deploring the loss and misery caused by such an unprecedented 
calamity. The directors of the Commercial Bank can confidently assert that its 
management has been free from those faults, subversive of all banking principles, 
which characterised the management of the City of Glasgow Bank. In thefirst 
place, the great majority of itsdirectors for many years have not been engaged 
in trade, and those of them who have been in business have not required bank 
accommodation. Secondly, the acceptances of the bank and of its London corre- 
spondents have always been for moderate amounts, and granted solely for the 
= of legitimate business. Thirdly, the Commercial Bank never had any 

oreign or colonial investments of any description; and, fourthly, it has always 
been the practice of the directors to write off every year all ascertained bad 
debts, and to make ample provision for estimated and contingent losses. It may 
interest the shareholders to know that, with one exception (that of a very large 
public company), no single account of any one customer or firm, except on rare 
occasions, involves the employment of £100,000 of the bank’s money, while the 
company alluded to have no special loan from the bank, and their account is kept 
within reasonable limits. The directors advert with deep regret to the recent 
very lamentable stoppage of the Caledonian Bank, an event caused solely aa 
bank having unfortunately become shareholders of the City of Glasgow Bank 
The directors of the Commercial Bank had no hesitation in acting in conjunc- 
tion with other banks in taking up the notes of the two banks which have stopped, 
80 preventing the discredit of the note circulation of the country, and they have 
also united with the other banks in mitigating the inconvenience and loss which 
would have arisen from the deposits of the public being locked up in these two 
banks. The directors rely upon the shareholders approving what they have 
done, in conjunction with the other banks, with reference to the liabilities of 
the lapsed banks; The directors may mention that the Commercial Bank is not 
a shareholder in any company involving liability for calls. The board have now 
to submit to the proprietors an abstract of the ce-sheet, as at 51st October 
last, also the following view of the profits of the past year and of the undivided 
profits of the bank. It was stated in last annual report that, after paying the 
dividend and extra dividend or bonus in January, 1878, there would remain 
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clear balance of undivided profits or rest of £421,332. 13s. 2d. ; to which there 
is now to be added the balance of the profits for the year ending 31st October, 
1878 (after deducting a sufficient sum to meet losses and contingencies), 
£143,024. 6s. 4d., less the half-year’s dividend paid in July last, £65,000, 
leaving £78,024. 6s. 4d.; making the undivided profits or rest amount to 
£499,356. 19s. 6d., out of which the dividend now to be declared falls to be paid. 
The net profits of the past year were £14,763. 12s. 7d. less than those of the 
previous year, the losses having been above an average. The deposits of this 
bank, as well as those of other banks, have decreased in amount, and this is 
attributable to the depressed state of the agricultural districts, owing to bad har- 
vests, to diminished profits of trade generally, and tothe competition for money 
on the part of investment and building companies at home, and other companies 
connected with the colonies and foreign countries offering higher rates of interest 
than the banks. There has thus been to a certain extent a smaller amount of 
money to work with; but the directors anticipate that, when the causes which 
have affected the deposits are removed, they will resume their former aspect. It 
was mentioned last year (in much the same terms as formerly) that the invest- 
ments of the bank in Government and Bank of England stocks, and in the stock 
of this bank, were in a most satisfactory state, and could be realised at a large 
profit. Although there has been some depreciation in the value of these invest- 
ments, the directors have the pleasure of stating that the market value of these 
stocks at present is about £180,000 above the price at which they stand in the 
bank’s books. With regard to the bank’s holding of its own stock (included in 
the above), the amount thereof is £56,264. 4s., held at the very moderate price 
of 83} per cent. The directors do not buy nor sell the bank’s stock except in 
fractional portions to accommodate shareholders. The directors propose that 
the half-year’s dividend, now to be declared, shall be at the rate of 13 pér cents 
per annum, free of income-tax, payable on Thursday, the 2nd day of January 
next; and that, in consideration of the amount of the profits of last year, the 
circumstances of the times, and the exceptional position of the banking interest, 
consequent upon recent events, there shall be no extraordinary dividend or 
bonus declared on this occasion. The directors propose that £2,000 shall be ap- 
plied out of the remaining profits in reduction of the cost of bank buildings, 
which will leave the balance on that account at £163,984. 9s. 11d., the original 
cost of which has been about £348,000. All the bank’s heritable properties in 
Edinburgh, Glasgow, and at the branches, comprehending not only the buildin 
used for banking purposes, but properties held in connection therewith, stand in 
the bank’s books at £213,377. 4s. 8d., and yield a net annual rental, after all 
deductions, of upwards of £15,300 per annum, without any charge for rent 
against the head office. After payment of the half-year’s dividend and the ap- 
propriation of the sum specified above in reduction of the cost of bank buildings, 
there will remain a clear balance of £432,356. 19s. 6d. of undivided profits or 
rest, being an increase of £11,024. 6s. 4d. since last year. The directors have 
been deprived by death last year of their valued colleague, Sir James Coxe, who 
for nearly ten years took a deep interest in the bank’s business, and whose 
sagacity, knowledge, and common sense were of great servicein connection with 
the management of its affairs. Mr. George Ramsay,a former valued member of 
the board, having declined to be nominated for re-election on the present occa- 
sion, the directors propose that, in room of Sir James Coxe, and of Mr, Abbott, 
the senior director, who retires by rotation, Robert Mackay Smith, Esq., mer- 
chant, Leith, and William Wood, Esq., chartered accountant, Edinburgh, shall 
be elected ordinary directors of the bank. The directors have also to lament the 
death last year of the governor of the bank, the late Earl of Lauderdale, and of 
the Right Honourable Sir William Gibson-Craig, Bart., one of its extraordinary 
directors. They propose that the appointment of governor shall, for the pre- 
sent, remain vacant; and that Alexander Matheson, Esq., M.P., the deputy- 
governor, and the extraordinary directors, whose names remain on the list, shall 
be re-elected. 
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Abstract of Assets and Liabilities at 31st October, 1878. 
LiBILiTIEs. 


Rest or surplus fund, after providing for dividend of 13 per 

cent., and £2,000 in reduction of bank buildings .. ie 432,356 19 
Set apart to pay dividend on 2nd January, 1879, £65,000; 

sum to be applied in reduction of the cost of bank buildings, 

£2,000 .. oe ee ee oe ee ee ee 67,000 0 O 


Paid-up capital .. oe ee o's oe oe .. £1,000,000 0 0 
Deposits .. oe oe oe oe a an 8,642,479 11 2 

Acceptances by the bank and its London agents and drafts 
outstanding ae oe oe oe oe os .» 867,926 16 4 
Notes of the bank in circulation .. . 858,247 0 0 
6 





£11,368,010 7 0 





ASSETS. 
Bills discounted and advances on account ova we .. £8,389,444 1 4 
Bank buildings at Edinburgh and branches .. -» 165,934 9 11 


Government stocks, loans, and cash balances with London 
correspondents .. oe oe oe oe oe ee 
Bank of England stock, the bank’s stock, and other invest- 
ments oe ee ~ oa oe oe ve -» 614,255 16 10 
City of Glasgow Bank notes and vouchers... ee -- 127,931 5 9 
Gold and silver coin and notes of other banks oe -. 862,528 5 9 


1,307,866 7 5 





£11,368,010 7 0 








Statement or Prorits. 


Net profits for the year, after deducting the expense of man- 
agement and providing for all bad and doubtful debts .. '£143,024 6 4 


Appropriation of Profits. 
Dividend paid in July last, £65,000; set apart for dividend to 
be paid on 2nd January, 1879, £65,000; sum applied in re- . 
duction of the cost of bank buildings, £2,000; balunce 
carried to rest or surplus fund, £11,024. 6s.4d. .. eo» £143,024 6 4 








IMPERIAL BANK, LIMITED. 


TuirtTx-THIRD report presented to the shareholders at an ordinary general 
meeting, held 14th January, 1879. 

The directors beg to submit to the shareholders a statement of the accounts of 
the bank for the half-year ending 3lst December last. Upon reference to the 
annexed balance-sheet it -will be seen that after payment of interest on deposits, 
and providing for bad and doubtful debts, the balance of profit amounts to 
£45,084. 18s, 8d.; deducting from this amount the current expenses and rebate 
of interest on bills discounted not yet due, there remains for appropriation 
£29,031. 10s. 11d., which it is proposed to apply in the following manner, viz. :— 
£20,250 to the payment of a dividend at the rate of six per cent. per annum, 
free of income tax, to transfer £5,000 to the reserve fund, and the balance of 
$3,781. 10s. 11d. to be carried to the credit of profit-and loss new account. 
James Charles, Esq., of the firm of Messrs. Smith & Charles, has accepted a seat 
at the board, subject to the contirmation of the shareholders. The directors 
retiring on this occasion are Sir A. Lusk, Bart., M.P., A. P. Petrocochino, Esq., 
and A, A. Ralli, Esq., who, being qualified, offer themselves for re-election.. The 
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auditors, Frederick Fearon, Esq.,and George Broom, Esq., also retire from office, 
and offer themselves for re-appointment. 


Balance-sheet, 31st December, 1878. 
Dr. 
Capital issued, viz. :—45,000 shares, £15 paid .. ° +» £675,000 


i 0 
Amount due by the bank on current, deposit, and interest 
accounts, £1,807,716. 5s. 10d. ; acceptances, £399,033. 198.1d. 2,206,750 4 1 
. oe oe 0 
0 


o 


Reserve fund a 2 ee oe = 100,000 
Redemption of premisesfund ... .. os ve ee 8,165 
Balance from 30th June, 1878, £2,768. 1ls. 2d.; balance of 

profit for half-year after providing for bad and doubtful debts, 

£56,042. 8s. Od.; less interest paid on deposit accounts, 

£13,726. Os. 6d. .. ee :° ee ee ee ee 45,084 18 8 


$3,029,990 3 7 


oor 


| 


Cr. 
India and Colonial Government bonds, and Metropolitan Board 

of Works stock .. ee até ae *e meet -» £128,073 16 
Bills discounted, loans to customers, &c. oe Ss -» 1,960,358 5 
Acceptances as per contra.. oe oe ee ee ee 899,033 19 
Bank premises, furniture and fixt we aie a oo 23,680 4 
Cash in hand, at Bank of England, and at call ae -- 618,843 19 


£3,029,990 3 7 


onrre OS 





| 


Profit and Loss Account. 
Dr. 
Current expenses, including directors’ remuneration .. -- £12,186 





6 6 

Payment of dividend at the rate of 6 per cent. per annum, for 
the half-year ending 31st December, 1878 .. oe im 20,250 0 0 
Reserve fund aS ee ve os o« ee oe 6,000 0 0 
Rebate on bills not due .. ee eo os se we 3,867 1 3 
Amount carried to profit and loss new account,. a oe 8,781 10 11 
8 


£45,084 18 








Cr. 
Amount brought down .. ae oe oe «. «= ee «=, £45,084 18 8 











LANCASHIRE AND YORKSHIRE BANK, LIMITED. 


Report of the directors presented to the shareholders at the sixth annual 
general meeting, held at Manchester, 22nd January, 1879. 

From the statement of accounts now presented for the year ending 31st 
December, 1878, it will be seen that the net profits of the bank, including a 
balance of £3,963. 9s. 11d. brought forward, and after deduction of all ordi- 
nary interest, expenses, and income-tax, making provision for bad debts and 
allowance for rebate on bills, amount to £34,459. 5s. 2d. The directors de- 
clared an interim dividend at the rate of 8 per cent. per annum clear of income- 
tax for the half-year ending 30th June last ; and they now propose to pay a further 
dividend at the same rate. . These two dividends absorb a sum of £23,819. 4s. 
It is also proposed to add £6,630 out of profits to the reserve fund, and to 
forward £4,010. 1s. 2d., to next account. ‘The reserve fund, with the addition 
of £6,630, as above, and of £72 from share premiums received, will now amount 
to £82,000. It has doubtless been apparent to the shareholders that the last 
three months of the year have been a time of exceptional anxiety to all engaged 
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in banking operations. The directors have recognised with pleasure the un- 
abated confidence displayed by the proprietors and customers of the bank during 
that period. They are gratified to be able now to state that the bank has sus- 
tained no loss by any of the great banking and commercial failures, while for all 
ordinary bad and doubtful debts ample provision has been made out of current 
rofits. The increase which will be observed in the item of bank property has 
sn caused by the erection of commodious premises for the bank’s business at 
Bacup and Waterfoot. The three directors retiring by rotation are Mr. William 
Armitage, Mr. Edward Ashworth, and Mr. Wright Turner, all of whom are 
eligible for re-election. 


Dr. - Balance-sheet, 31st December, 1878. 


Capital account .. oo ze oe oe oe e. £297,740 0 0 
Reserve find oe ee ee oe ee ee oo 75,298 0 0 
Share premium account .. 72 : 0 
Amount due to customers on current and ‘deposit accounts, &. 952,940 7 
Rebate account .. ee 2, 529 10 5 
Profit and loss account, £34, 459. 5s. 2d. ; less interim divi- 

dend paid, July, 1878, £11, 909. 128... oe oe ee 22,549 13 2 





£1,361,1: 361,129, 6 2 

Cash. on hand, at Bank of England, and with London and 
country agents «eo eo oo ee £213,252 12 7 
Bills of exchange, loans to customers, &. oe ee e» 1,126,059 1 5 
Bank property account .. oe ee oe oe oe 11,817 12 2 


£1,351,129 6 2 








i 


Dr. "Profit and Loss Account, 
Current expenses at head office and branches, including rent, 

taxes, salaries, stationery, directors’ remuneration, and pro- 

vision for income-tax, &c... .. we ee we ee £14,754 1 5 
Rebate on bills discounted, not yet due .. oe ee ee 2,529 10 6 
Interim dividend of 8s. per share, paid July, 1878 .. eo 11,909 12 0 
Dividend of 8s. per share for half-year ending 31st December, 

1878, £11,909. 12s.; amount transferred to reserve fund, 

£6, 630; balance carried to profit and loss new account, 

£4,010. ls. 2d. .. ee ee ee ee ee oe 22,549 13 2 








oa £51,742 17 0 
iv. — 
Balance, December 31st,1877 .. +s $3,963 9 11 
Gross profits for year ending 31st December, 1878, after ay- 
ment of interest on current and other accounts, and 
provision for bad and doubtful debts oo 86 ee 47,779 7 1 
£51,742 17 0 
—— 
Balance brought down .. oe ee ee ee -» £4,010 1 2 
——— 
Dr. Reserve Fund. 
31st Dec., 1877. Balance £75,298 0 0 


31st Dec., 1878. geno transferred ‘from ‘profit ‘and loss 


ee 6,630 0 0 
ama - from share premium 
account .. ee oe ee oe 72 0 0 
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LONDON AND WESTMINSTER BANK. 


Rerozt of the directors to the proprietors at the annual general meeting, held 
January 15th, 1879; Sir John Rose, Bart., G.C.M.G., in the chair. 

The directors report that, after providing for all bad and doubtful debts, pay- 
ing the income-tax, setting apart £2,000 towards the buildings of the bank, and 
making the necessary provision towards the Pension Fund and Life Insurance, 
the net profits for the last half-year amount to £200,878. 13s. The rest or sur- 

lus fund (with this sum added) will then amount to £1,115,692. 2s. 4d. The 
Sis tors out of this fund now declare a dividend to the shareholders of 7 per 
cent. for the half-year upon the paid-up capital of £2,000,000. After this pay- 
ment is made, the rest or surplus fund will be £975,692. 2s. 4d. The directors 
who retire by rotation are Thomas Chapman, Esq., F.R.S., Otto August 
Benecke, Esq., and Henry John Norman, Esq., who, being eligible, offer 
themselves for re-election. 


London and Westminster Bank, 31st December, 1878. 


Dr. 
Proprietors for paid-up capital.. ee ee ee +» $2,000,000 0 0 
Amount due by the bank on deposits, circular notes and 
other moneys, including rebate on bills discounted not yet 
due, £21,485,767. 4s. 8d.; cash against East India secu- 
rities as per contra, £900,000 ae ee oe ° 
Rest or surplus fund, 30th June, 1878, £914,813. 9s. 4d. 
net profits of the past half-year, £200,878. 13s. ., 


22,385,767 4 8 


ee 1,115,692 2 4 
$25,501,459 7 0 
* This amount does not include acceptances, £719,448. 13¢. 4d. 








Cr. 
Cash in hand and at Bank of England oe ee ee $£3,427,501 17 7 
Government Stock oe oe a es ee e» 98,197,973 8 2 
Securities guaranteed by the Government of. India,” 
£1,160,000 ; Metropolitan stock, colonial bonds, and rail- 
way debenture and preference stocks, £761,161. 12s. 6d. 1,911,151 12 6 
Loans, at call and not exceeding fifteen days - .. ee 1,673,975 0 9 
Bills discounted, loans, and other securities .. ee ee 16,290,867 8 9 
$25,501,459 7 0 
a 
Dr. Profit and Loss. 
Total expenditure of the eight establishments, including 
rent, taxes, salaries, pension fund, life insurance, 
stationery, &c... oe oe es eo os ae £80,134 2 1 
Amount set apart towards the buildings of the bank oe ,000 0 0 


Payment of the dividend now d at the rate of 7 per 

cent. for the last half-year, on the paid-up capital of 
ee .  ” « ww « ww a 140,000 0 0 
Rest or surplus fund ee ee ee ee ee ee 975,692 2 4 
4 6 


$1,197,826 


Cr. 
Rest or surplus fund, 30th June, 1878 o ee ee £914,813 9 0 
Gross profits of the last half-year, after peying the income- 

and making provision for all bad and doubtful debts ., 283,012 15 1 


$1,197,826 4 6 





Rest or surplus fund, £975,692. 2s. 4d, 
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The Chairman, Sir John Rose, said, the directors were very glad that the day 
had arrived, when, under the terms of their deed of settlement, they could meet 
the proprietors and give them the fullest information respecting the bank and 
the operations of the last half-year. The statement of accounts did not differ 
materially from the form used on previous occasions, and although, partly in 
deference to opinions which had been expressed, they might have been disposed 
to amplify it on the present occasion, they thought it better to adhere mainly to 
the old form, because it was possible that before long there might be some uni- 
form shape in which the legislature would desire the annual statements of banks 
to be made; and because, if this were not the case, they would have ample time, 
in conjunction with other banks, to consider what improvements in an uniform 
way might be made, so as to give all who were interested in banks the fullest 

iculars. Though they had adhered to the old form in rendering the accounts, 

e was instructed by his colleagues to give them the most ample and minutest ex- 
planation, and he hoped ifhe should omit to touch on any point respecting which 
any shareholder had the least anxiety, there would be no hesitation in asking 
for an explanation. The board were conscious of no weakness in the bank's posi- 
tion; they had nothing to conceal, and they desired that every information should 
be known to the shareholders and the public. Passing to the accounts, he said their 
paid-up capital remained the same. The amount due by the bank on deposit, 
circular notes, and other moneys, including rebate on bills discounted not yet 
due, was £21,485,767, showing a considerable reduction on last half-year, the 
cause of which he would hereafter advert to. There was also an item of 
£900,000 cash, taken in against East India securities. This made an aggregate 
of £22,385,767. They had put in specifically the item of £900,000, because 
they thought it desirable that the shareholders should know that they. had placed 
themselves in a position enabling them to give greater facilities to their cus- 
tomers if this were necessary. They were able, as usual, to pay a dividend. at 
the rate of 14 per cent. per afhum, and to add £60,700 to the rest or reserve 
fund. For the year 1878, they had, therefore, added £120,969 to the rest, 
in addition to paying the shareholders their customary dividend of 14 per 
cent. They had no largeaccounts, none which they were obliged to nurse, and none 
which gave them any anxiety; they had made no advances to factories, mines 
or ships, or on anything but what they considered banking securities of the 
highest character.’ Their acceptances amounted to £719,448. This was a class 
of business which they had not been anxious to cultivate, rather looking on 
acceptances as a merchant's, not a banker’s business. The directors liked, how- 
ever, to discount good acceptances when they were offered to them; but they 
preferred merchants to deal with them. They made no reflection on those in- 
stitutions which did business in acceptances. In some cases—for instance, as to 
country and colonial banks—it would be quite impossible for them to adhere to 
this rule; but they invariably limited this class of business, and they had been 
successful in this policy. Their acceptances had fallen from £1,235,000 in 1876 
to their present amount, nearly £500,000 having run off. They might regard 
this item as no liability whatever, because they held against the £719,448 ac- 
ceptances cash, short bills, consols and’ securities of the very highest kind, which 
they could turn into cash at once, amounting to £1,661,000; and this was in 
addition to the credit and responsibility of the parties for whom they did accept. 
With regard to the recent failures, either large or small, the only one they were 
interested in was that of the City of Glasgow Bunk, and here their direct and 
indirect interest was limited to the extent. of holding bills to the amount of 
£114,000. He held in his hand a letter from one of the liquidators, who ex- 
pressed his opinion in the strongest terms that the bank would lose nothing by 
these bills. They’ had, however, made ample provision for any loss on them, 
and he ventured to say that they would have to write something back rather 
than ask for more. Their total deposits in July last were 426,763,000, and they 
were now £5,277,000 less. Since the failure of the City of Glasgow Bank they 
had paid £4,190,000.. There was scarcely a country bank which did not feel 
that it required to strengthen its position, and this bank had given every assist- 
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ance desired by their customers. They were able that day, if necessary, to pay 
over without the least inconvenience, and without affecting their daily service, 
the money they had on deposit at call; and as to the deposits at seven days’ 
notice, by using their consols and the money they had in the bank, they peel 

y every shilling at seven days’ notice. He made this statement ‘knowing its 
Fail import. With respect to the conversion of banks with unlimited liability 
to limited liability institutions they had had the matter under their most 
serious consideration. They were well aware of the dangers of unlimited 
liability, having recently seen some of the disasters which it had occasioned. 
Many things, however, had to be looked at in relation to the subject of limiting 
the shareholder’s liability—the effect of the step in their case on our own, on 
foreign, and on colonial Governments, on the richest institutions both at home 
and abroad, and on their other customers, also its effect on their earning powers 
had to be considered, Then, were they to have two classes of shares? All 
these matters, however, were engaging their most serious attention; and he 
would only say that the bent of their minds was in favour of limited liability 
when they could make the change. (Loud applause.) Complete facilities would 
be offered them as to removing the technical difficulty in the way of making the 
change. 

The foregoing report and statements having been read to the meeting, it was 
resolved unanimously :—1. That the report now read be adopted, and rs 
and circulated among the proprietors. 2, That Thomas Chapman, Esq., F a 
Otto August Benecke, Esq., and Henry John Norman, Esq., who retire “ay ro- 
tation, to be re-appointe "directors. 3. That the thanks of the meeting be 
presented to the directors for their efficient administration of the affairs of the 
bank. 4. That the thanks of the meeting be presented to the officers of the 
bank for their zealous and able services during the past half-year. 5. That the 
thanks of the meeting be presented to Sir John Rose, Bart., G.C.M.G., for 
his able and courteous conduct in the chair. 


LONDON JOINT STOCK BANK. 
E1GHTY-THIRD report presented to the shareholders at the general meeting, held 
January 16th, 1879. 

The directors beg to present to the shareholders the annexed statement of the 
liabilities and assets of the bank, and of the profit and loss account for the half- 
year ended on the 31st ultimo, After providing for rebate of interest on bills 
discounted not yet due and crediting the guarantee fund with £8,536. 13s. 10d. 
for six months’ interest, a net profit has been realised of £104,376. 10s. 1d., in- 
cluding £11,376. 4s. 6d. brought forward from last half-year. Of this amount 
the directors have appropriated the sum of £90,000 to the payment of the divi- 
dend at the rate of 15 per centum per annum on £1,200,000, the present paid-up 
capital of the bank, leaving a balance of £14,376. 10s. Id. which i is transferred to 
the credit of the guarantee fund. The guarantec fund account, with its accrued 
interest, now stands at £592,026. 17s. 2d. The following directors retire by 
rotation under the provisions "of the deed of settlement, viz.:—William Blount, 
Esq.; the Right Hon. Lord Harlech; John George Maclean, Esq., and 
George Garden Nicol, Esq., all of whom, being eligible, offer themselves for 
re-election. 

Dr. Liabilities and Assets, 31st December, 1878. 

Capital paid up, viz., 80,000 shares at £15 per share -. £1,200,000 0 0 
Amount of the guarantee fund, 30th June, 1878, 
£569,113. 138. 3d.; six months’ interest on ditto, at 3 per 





cent. per annum, £8,536. 13s. 10d. . 577,650 7 1 
Amount due by the ‘bank on current accounts, “deposit 

receipts, circular notes and acceptances. 13,849,585 17 8 
Rebate of interest on bills discounted, not yet due, “carried 

to new account 19,730 3 6 


Amount of net profit for the half-year ended 81st Decem- 
ber, including £11,376. 48. 6d. balance of es and loss 
account, 30th June .. ee oe 104,376 10 1 





$15,751,342 18 4 


— 
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Cr. 

Government stock, valued in accordance with the resolution 
passed by the general meeting of shareholders, on the 19th 
of January, 1865, viz. :—£1,200,000 Consols, New Three 


per Cents., and reduced at 90 oe ee oe -» £1,080,000 0 0 
Cash in hand and at the Bank of England .. oe pe 1,862,672 11 3 
Bills discounted, loans and other securities ., 12,670,740. 7 1 


Freehold premises, buildings, furniture, &c., at head office 
and branches .. o ee oe ae oe ve 137,930 0 0 





£15,751,342 18 4 
= 
Profit and Loss Account for the half-year ended 31st December, 1878. 
Dr. 
Current expenses, proportion of building expenses, directors’ 
remuneration, superannuation allowance fund, income- 
tax, &c., £50,445. 2s. 3d. ; rebate of interest on bills dis- 
counted, not yet due, carried to new account, 
£19,730. 3s. 6d.; six months’ interest on the guarantee 


fund, at 3 per cent. per annum, £8,536. 13s. 10d. se $78,711 19 7 


Dividend account for the payment of half-a-year’s dividend 
at the rate of 15 per cent. per annum upon £1,200,000, 





amount of paid-up capital on 80,000 shares oe 90,000 0 0 
Amount carried to the guarantee fund oe oo oe 14,376 10 1 
£183,088 9 8 
nett: eee armel 

Cr. 


Amount of gross profit for the half-year ended 31st Decem- 

ber, including £11,376. 4s. 6d. balance of profit and loss 

account, 30th June, and after making provision for bad 
and doubtful debts oe oe oe oe oe ee £183,088 9 8 
Sa 


Guarantee Fund Account, 31st December, 1878. 





Tr. 
Present amount .. oe ee oe “0 oe ee £592,026 17 2 


$569,113 13 3 





Cr. 
Amount on the 30th June, 1878 ee oo oe ae 
Six months’ interest on the guarantee fund, at 3 per cent. 


perannum .. oe °° oe oe oe oe 8,536 13 10 
Balance of undivided profit .. ee oe oe ea 14,376 10 1 


£592,026 17 2 








Mr. William Bird, the chairman, after declaring a dividend for the half-year 
at the rate of 15 per cent. per annum, said the bank had gone on in the even 
tenour of its way during the last six months. They had afforded all the accom- 

_ modation which had ‘been required, they had renewed those loans which were 
renewable if the bank’s terms were agreeable, and he might say that inside they 
had never had a quieter half-year, though there had been a good deal of disturb- 
ance out of doors. Much had been said about joint-stock banks and joint-stock 
banking in the past three months, and very good advice had been given. Some 
of the suggestions made were by no means new, while those that were new or 
novel were by no means practical; but the directors were constantly ready to 
consider any question which would add to the safety of the shareholders, and 
were quite willing to go into any question as to limited liability or others which 
might crop up, and be the pleasure of the great joint-stock banks of this city to 
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adopt, if it were desirable in view of greater safety. For forty-two years, how- 
ever, this bank had been exceedingly successful and prosperous, and he trusted 
that any change which might be made would be made with discretion and pru- 
dence, and not hastily, so as to put them in a worse situation than they were now. 
The directors forming the audit committee and their relatives held about one- 
twelfth part of the paid-up capital of the bank, and he asked them if they could 
possibly conceive an audit of any description whatever which could be so minute 
and so carefully looked after as by this committee, who were so largely interested 
in the safety of the bank. During the forty-two years of the bank’s prosperity 
they had not lost a single sixpence by giving their acceptances. They had a 
very prudent and very excellent management, which had been so good that during 
the last eight years they had distributed among the shareholders as dividend very 
nearly £2,100,000, besides adding £185,000 to their guarantee fund. He thought 
that such a state of things ought not to be tampered with hastily, carelessly, or 
ignorantly. For twenty years the City of Glasgow Bank had named the London 
Joint-Stock Bank as one of their principal agents in London. During that 
time their business, as to the City of Glasgow Bank, had been exclusively that 
of discounting the bills of that institution, and of advancing money upon the 
trade bills which they deposited with this bank. They had never had a single 
application from them out of banking rules, and they had kept their accounts 
with this bank in the most strict and business-like manner, and when they sus- 
pended on on the 2nd of October this bank was in such a position that it held an 
amount over the natural cover of ‘‘ something expressed by six figures.’’ He 
had himself for the last twenty-five years sat upon their audit, and he had been 
astonished—and he was somewhat of a man of business—to see how correct 
every document and book of the bank had been kept, and he should not resume 
his seat comfortably unless he stated how very much they were all indebted to 
the zeal and correctness of their staff. 





NATIONAL BANK OF LIVERPOOL, LIMITED. 
TWwENTY-EIGHTH report of the directors submitted to the proprietors at an ordi- 
nary general meeting, held 23rd January, 1879. 

The directors of the National Bank of Liverpool, Limited, now present to the 
proprietors their twenty-eighth report for the half-year ending 31st December, 
1878. ‘The following are the duly audited accounts of the bank :— 


ASSETS. 
Cr. 
Cash in hand and at Bank of England se £174,162 8 6 


Due to the bank on bills discounted, loans to customers, &e. 938,286 14 6 
Bank premises .. ee ee ee ee ve ee 25,000 0 0 





$1,137,449 2 11 
paates tht ck leball ted 
LIABILITIES. 


Dr. 
Due by the bank on deposit and current accounts, &c. .. £622,192 12 6 
Acceptances oo ee ee ee oe oe ee 61,919 19 5 


£574,112 11 11 





Capital paid up .. oe oe ee £450,000 0 0 
Reserve fund .. ee pe ane .95,000 0 0 
Rebate at 5 percent. .. ee ee 3,752 ; . 


Profit and loss .. ee ee oo 14,684 
——_ 663,336 11 0 


$1,137,449 2 11 











128 National Bank of Scotland. 


PROFIT AND LOSS ACCOUNT. 


Balance from last half-year .. ee ae oe ee £2,182 7 1 
Net profit for halt-year ending 31st Decem- 
ber, 1878, after writing off bad and pro- 
viding for doubtful debts .. ee .. £16,154 3 11 
Less rebate at 5 per cent. on current bills.. 3,752 9 10 
—_ 12,401 14 1 


£14,584 1 2 

The above accounts show a net profit for the past half-year of £12,401. 14s. 1d., 

to which must be added £2,182. 7s. 1d., brought forward from last account, 

making an available balance of £14,584. 1s. 2d., which the directors recommend 
should be applied as follows :— 

Dividend of 7s. 6d. per share, free of income-tax .. “9 £11,250 0 0 

Profit and loss new account .. oe oe oe ‘a 3,334 1 2 


————___— 


$14,584 1 2 








The anxiety and distrust prevalent during the greater part of the last six 
months imposed upon the directors the duty of keeping constantly in hand an 
unusually large amount of unemployed money. This involved a considerable 
sacrifice of the bank’s ordinary profits, which have been further reduced by a 
provision against losses from bad and doubtful debts. Under these circumstances 
a diminution of dividend, although a matter for regret, can hardly excite surprise. 
Mr. Sawers has ceased to be a director. Mr. H. W. Meade King, who retires 
by rotation, and is eligible, offers himself for re-election. In their report of 
July last, the directors mentioned their appointment of Messrs. Harmood 
Banner & Son, of Liverpool, as auditors in the place of Mr. Harmood W. 
Banner, deceased. They have now appointed Messrs. Harmood Banner & Son, 
and Mr. Henry Guinness, of Dublin, as auditors for the present year. These 
appointments will require the confirmation of the proprietors. 





NATIONAL BANK OF SCOTLAND. 


Report by the directors submitted to the annual general court of proprietors, 
held 21st December, 1878. 

The directors have much pleasure in again meeting with their co-proprietors, 
and in reporting the results of another year’s business. The bank’s official 
year, which terminated on the 1st November last, was characterised by the 
singularly even flow of its business, both as regards the steady moerate rate of 
its profits and the singularly moderate amount of the losses, considering the 
large number of failures, especially among the minor class of traders. It was 
only within the last few weeks of the official year that events so startling in 
their results, so deplorable in their nature, and upon a scale never previously 
known, arose to disturb the even course of the previous eleven months. The 
directors, while deeply lamenting these sad events—arising not out of any 
ordinary or legitimate course of banking business, but out of most deliberate 

and flagrant violations of it—take this opportunity of stating at once to the 
proprietors that the loss to this bank from the various bankruptcies arising out of 
the stoppage of the City of Glasgow Bank will not, according to all present 
appearances, exceed, if indeed they amount to, £5,000; and that there is not in 
the case of this bank or, the directors firmly believe, any other Scotch bank, a 
shadow of resemblance to the course of procedure which has led to these de- 
: plorable results. The profits for the year, after making full provision for all bad 
or doubtful debts, and for safety, and also reducing the cost of the bank’s 
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heritable property in the books, amount to £158,520. 12s. 9¢.; to which add the 
balance brought forward from the previous year £13,465. 6s. 9d.; which make 
together £171,985. 19s. 6d.; from this amount the directors propose to pay the 
usual dividend of 13 per cent., £130,000; and the same extra dividend or 
bonus as last year—2 per cent., £20,000, together £150,000; leaving to be carried 
forward to next account £21,985. 19s. 6d.; in addition to the bank’s rest of 
£500,000—£171,985. 19s. 6¢. The dividend and the extra dividend, which will 
be paid in equal portions in January and July, 1879, free of income-tax, will be 
notified as usual in the newspapers at the proper time. It affords the directors 
pleasure to state that the bank’s whole properties, both those occupied by the 
bank, and those yielding rental, now stand in the books at a sum so far 
within their estimated value, that it will be quite unnecessary to make any 
further yearly reductions upon them, as has hitherto been done. The directors 
adverted in their last annual report to the accumulation of the surplus provisions 
made from year to year for bad or doubtful debts, and a portion of which was 
last year carried to the bank’s rest. They have now the satisfaction to report 
that, during the year just closed, a further addition to that fund has taken place, 
and that the surplus provision for bad and doubtful debts, or unforeseen con- 
tingencies, amounts to such a sum as to forma very ample guarantee fund against 
future risks ofloss. The business at the London office continues to be conducted 
entirely to the satisfaction of the directors, and no loss is anticipated from its 
transactions during the year. The London office is now in the fifteenth year of 
its existence, and the directors have, as in previous years, no hesitation in asking 
the proprietors to mark it with their renewed approval. The directors have also 
pleasure in expressing their satisfaction with the progress and the state of the 
business at the Glasgow office and at the other branches of the bank. During 
tie period embraced in the bank’s official year, the deposits of all the leading 
banks have suffered more or less from the state of the agricultural interests, the 
smaller accumulations of the capital of the country, and the long continuance of 
low rates of interest. In the case of this bank, the falling off has been entirely 
in the balances of current accounts, which are always, and especially in London, 
liable to fluctuation. The amount lodged on deposit receipts isnot only not less, 
but greater, than in previous year, notwithstanding the adverse circumstances 
above referred to. During all the recent period (and especially since Ist 
November) which has been so trying to the position of all financial establishments, 
the most unequivocal proofs have been given by the public, in the influx of new 
business and deposits, of their confidence in this establishment, and the directors 
feel it to be a matter of the greatest importance, by care and prudence, to 
maintain and strengthen that confidence. In consequence of the lamented 
death of Mr. Hugh Blair in January last, and the long-continued ill-health of 
Mr. John Middleton, which had rendered it impossible for him to attend the 
meetings of the board or its committees, two vacancies arose within the year in 
the list of ordinary directors. The first of these was, under the provisions of the 
bank’s constitution, filled up by the nomination of Mr. Patrick Blair, W.S., and 
this nomination will fall to be confirmed by this meeting. To fill the other 
vacancy, the directors now propose the appointment of Mr. Andrew Blackburn, 
Greenhill Gardens. The directors, in concluding their report, feel that they can, 
with entire confidence, congratulate the proprietors on the state of the bank’s 
affairs. They have adverted in this report to the surplus provision against 
losses, and to the very low prices of the heritable property ; and they have now 
to add a similar remark in regard to the prices at which the bank’s Government 
securities stand in the books. The favourable state of these three accounts (and, 
coupled with moderate amounts of the advances to any individual firms, they 
constitute the main elements of safety in all financial institutions) obviously 
could not arise from any spasmodic action to meet a state of affairs like the 
present, but is the result of the steady application of sound principles of business 
during a long course of years; and the directors cannot but think that in the 
maintenance of these principles is to be found the strongest foundation for the 
confidence of the shareholders, and of the public at large. 
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The following is the Statement of the Bank’s Liabilities and Assets 


lst November, 1878. 
LIABILITIES. 


Dr. 
Capital stock of the bank oe ee oe ee oe 
Rest, after deducting dividend and extra dividend or bonus 

payable in equal portions in January and July, 1879 .. 
Ordinary dividend of 13 per cent., £130,000; extra dividend 
or bonus for the year of 2 per cent., £20,000... ee 
Circulation vs ee ee se oe ar 
Deposit receipts, current accounts and other balances... 
Drafts outstanding due within fourteen days ee 
Aeceptances by the bank and its London correspondents .. 
Balance carried forward oe ee ee oe 


ASSETS. 

Cr. 
Bills discounted, cash and current accounts, loans, &c. .. 
Bank of England, the bank’s and other stocks and invest- 

ments .. oe ee oe ee oe oe oe 
Government stocks, cash with London bankers, and other 

available funds ore Be oe os oe oe 
Gold and silver coin, and notes of other banks ee oe 
Bank buildings at head office, London and branches oe 


The Bank’s Profits and Rest Accounts. 


~ Balance of profit carried forward at 1st November, 1877 .. 
Bank’s rest at that date ar oe $0 aa oe 
Net profits for the year ending 1st November, 1878 «eo 


Appropriated thus:—Set aside for dividend and extra 
dividend, or bonus, due in January and July, 1879 oe 


Leaving the bank’s free rest at 1st November, 1878, 
£600,000; balance of profits carried forward to next 
account, £21,985. 198.62. .. . see we 





$1,000,000 
500,000 


150,000 
768,943 
10,558,579 
205,085 
1,484,118 
21,985 


AQnwooro oo ° 


— 
o Or ownrIo o o 
oat 





—y 
o 


$14,688,713 
a 
$10,748,675 0 11 
626,080 9 10 
2,470,757 6 11 


706,200 3 2 
142,000 0 0 





£14,688,713 0 10 


£13,465 6 9 
500,000 0 9 
158,520 12 0 


£671,985 19 6 


150,000 0 0 
£521,985 19 6 


$521,985 19 6 


NATIONAL DISCOUNT COMPANY, LIMITED. 
Forry-rirtu report submitted to the shareholders at the ordinary half-yearly 


general meeting, 22nd January, 1879. 


On reference to the annexed balance-sheet and statement of profit and loss, it 
will be seen that the transactions of the past half-year have resulted in a gross 
profit of £89,496. 17s. 8d., which, added to the amount brought forward from 
the last account, gives a total of £92,356. 18s. 3d., and after providing for the 
current expenses, directors’ and auditors’ remuneration, and premises redemption 
fund, and reserving £34,197. 8s. 1d. for rebate of interest on bills not due, there 
remains a net protit of £48,335. 16s. 6d. The directors recommend the payment 
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of a dividend at the rate of 10 per cent. per annum, free of income-tax, which 
will absorb £42,333. 5s., and that the balance of £6,002. 11s. 6d. be carried 
forward to the next account. No loss is likely to be incurred by the company 
in consequence of any of the recent failures, excepting so far as it may arise from 
the acceptances of the City of Glasgow Bank. The directors are assured by 
those best — to judge, that the acceptances in question will ultimately be 
paid in full, and having regard to that assurance, and to the amount of the 
reserve fund, they do not consider it necessary to make any special provision. 
In accordance with the articles of association of the company, the following 
directors retire from office by rotation, viz., Mr. G. Burnand, Mr. ©. A. Dickin- 
son, Mr. W. J. Thompson, and Mr. J. R. Thomson, the three first of whom, 
being eligible, offer themselves for re-election. ‘The directors very much regret 
that the state of health of their esteemed colleague, Mr. J. R. Thomson, who 
has been connected with the Company since its foundation, compels him to 
relinquish his seat at the board. The auditors, Mr. J. M. Bell and Mr. J. R. 
Morrison, offer themselves to the shareholders for re-election. 


Balance-sheet, 31st December, 1878. 


Dr. (A.) 

Capital—viz., 160,000 shares of £25 each, £5 per share 
paid .. ee oe oe oe ee ze ee £800,000 

New capital—viz., 9,333 shares of £25 each, issued to 
Messrs. Cunliffes and Fowler, credited with £5 per share 

Reserve fnnd_... oe ne ee ee oe oe 

Liabilities on deposits, loans, &c. ee oe oe eo 

Premises redemption fund oe oe ee ae oe 

Amount at credit of profit and loss account, as shown on 
statement B. .. oe oe ee ee oe ee 





Cr. 
Cash, government, and other securities 
Loans at call and short date .. oe 
Bills discounted, &c. oe oe . 
Premises .. oe oe oe oe oe 
Suspense account, £5 per share on 9,333 shares 





PROFIT AND LOSS ACCOUNT, 
For the Half-year ending 3st December, 1878. 
B 





Dr. : 
Current expenses, including rent, taxes, income-tax, salaries, 

and all other charges.. oe $ oe +. ole £6,954 11 
Directors’ and auditors’ remuneration “ oe ae: 2,650 0 
Premises redemption fund ee ee ee oe oe 219 2 
Rebate of interest on bills not due, carried to new account 84,197 8 
Six months’ dividend at the rate of 10 per cent. per annum 

on the paid-up capital of £846,665, £42,333. 5s. ; balance 

carried forward to next account, £6,002. 11s. 6d,.. rr 48,335 16 


m= OO Co 


__ 


$92,356 18 3 | 


Cr. 
Balance brought forward from last account .. ie rr £2,860 0 8 
Gross profits during the halt-year ee oe ae ‘ 89,496 17 7 


£92,356 18 3 
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PARR’S BANKING COMPANY, LIMITED. 


Rezprort of the directors submitted to the proprietors at the fourteenth ordinary 
general meeting of the Company, held at Warrington, 24th January, 1879. 

The directors, in submitting to the shareholders the annual balance-sheet, 
certified by the auditor, have to report that the position and prospects of the 
business continue to be in every way satisfactory. The Chester Bank was taken 
over from Messrs. Dixons & Co. as on 1st September, on terms which were ex- 
plained to the shareholders at the extraordinary general meeting held on Ist 
October, and the directors have pleasure in stating that the results of the busi- 
ness have since fully realised their expectations. The call of £30 per share, due 
2nd December, on the 3,515 new shares allotted to the shareholders of the bank, 
and to the customers and friends of the bank in the Chester district, has increased 
the paid-up capital to £491,740, and the reserve fund to £199,250. When the 
call of £20 per share, due 3rd February next, is paid, the paid-up capital will be 
£492,300, and the reserve fund £269,650; total, £761,950. The whole of the 
new capital participates in profits from lst January, 1879. Including £5,352. 3s. 5d. 
brought from previous account, the net balance of profits, after providing =“ 
for all bad and doubtful debts, and rebating the current bills at 5 per cent., 
£80,688. 1s. 4d. The distribution of this sum, recommended by the directors, i is 
as follows :-—Interim half-yearly dividend, at 15 per cent. per annum, declared 
26th July, £29,467, 10s. ; dividend to be now paid at the rate of 15 per cent. 
per annum, free of income-tax, £30,925; bonus of 10s. per share, free of income- 
tax, £10,066. 13s. 4d.; balance to ‘next account, £10,228. 18s.; total, £80,688. 
1s. 4d. ‘Mr. Thomas Henry Dixon (late of Messrs. Dixons and Co. y has been 
appointed a director to fill the vacancy created by the retirement of Mr. Whaley, 
who had ceased to reside in the district. Sir Thomas G. Frost and Mr. John 
Thompson, of Boughton Hall, Chester, have been elected to fill the two addi- 
tional seats at the board created by special resolution of 1st October. The share- 
holders are now asked to confirm these three appointments. The directors who 
retire at this time by rotation are Mr. Peter Stubs, Colonel Gamble, Sir Andrew 
B. Walker, and Mr. Woodcock, all of whom are eligible, and are recommended, 
for re-election. An extension of the bank office at St. Helen’s has been com- 
pleted, and new premises have been erected at Sandbach. 


General Balance, 31st December, 1878. 

Dr. LIABILITIES. 
Capital, 25,000 shares of £100 each, £2,500,000; amount - 

up, £20 per share on 24,587 shares. - £491,740 0 
Reserve fund at 31st Dec., 1877, £193,000; since added, pre- : 

maium on shares issued, £6, 250.. a - 199,250 0 
Due by the bank on current accounts, deposit “accounts, and 

deposit receipts, with interest accrued, £3,051,637. 12s. ; 

drafts current (payable within 21 days), customers’ accept- 

ances advised, &c., £30,667. 0s. 5d. .. ° oe +» 38,082,304 12 
Acceptances on ‘behalf of customers oe oe ee ee 731 16 
Bills under discount es 0 0 
Dividend to be now paid, £30, 925 : bonus, £10, 066. 13s. 4d... a 40,991 13 
Balance of profit and loss carried forward ee ve ee 10,228 18 





£3,825,247 0 2 
oateneeienieneatenenanadaliinetiattiontiabiena 
Cr. ASSETS. 
£89,813. 16s. 11d. Consols at 90, £80,832. 9s. 2d. ; £52,000 New 
3 per cent. Annuities at 90, "£46, 800; colonial government 
and other stocks, £91,396. I48. - £219,029 3 2 
Cash on hand, money at call and at notice with Company’ 8 
bankers ., oe ee oe oe oe ee +» 782,049 15 2 


£951,078 18 4 
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Bills of exchange, £659,092. 3s. 9d.; advances to customers, 
£2,161,652. 13s. 6d. oe es oe oe oe «. 2,820,744 17 3 
Cash held against acceptances, as per contra .. ee ve 731 16 6 
Bank premises at head office, Altrincham, Garston, Knutsford, 
Macclesfield, Northwich, Sandbach, St. _Helen’s, Southport, 
Widnes, and Wigan .. ee oe oe ee ee 52,691 8 2 


$3,825,247 0 2 


‘s Profit and Loss Account for the year ending 31st December, 1878. 
ir. 
Current expenses, including salaries, directors’ and auditor’s 

fees, rent, taxes, stationery, and all other charges .. «o £33,134 10 6 
Rebate of discount on bills at 5 per cent. oe ee ee 4,202 10 3 
Interim dividend at 30th June, 1878, £29,467. 10s.; dividend 

for past half-year to be now paid at 15 per cent. perannum, 











£30,925; bonus at 10s. per share, £10,066, 13s. 4d. oe 70,459 3 4 
Balance carried forward ., oe *e we ae mak 10,228 18 0 
£118,025 1 
eT 

Cr. 
Balance at 31st December, 1877 .. ee £5,352 3 6 


Gross profits for the twelve months, including ‘rebate. brought 
from previous year, and after providing amply for all bad 
and doubtful debts ae oe ve oe 


ve es 112,672 18 8 


£118,025 2 1 
= 





UNION BANK OF LONDON. 


Ar the half-yearly general meeting of the proprietors, held 8th January, 1879, 
Robert Colquhoun Fergusson, Esq., governor, in the chair, the following sixty- 
first half-yearly report was read by the secretary :— 

The directors have to report that the net profits of the bank for the six months 
ending 31st December last, after payment of all charges, and making full 
provision for all bad and doubtful debts, are £119,434. 7s. 5d., which, with 
£1,247. 19s. 11d. brought forward from 30th June last, amount to £120,682. 7s. 4d. 
Out of this amount the directors now declare a dividend for the last six months 
at the rate of 15 per cent. per annum on the paid-up capital, clear of income-tax ; 
and, «after payment of such dividend, amounting to £104,625, appropriate 
£16,000 to the reserve fund, leaving £1,057. 7s. 4d. to be carried forward for 
appropriation at the end of the financial year on the 30th June next. The 
directors also submit to the proprietors the desirability of establishing a pension 
fund for officers and clerks in the bank. 

General Balance, 


LIABILITIES, 


Dr. 
Capital—£10 per share paid up on 60,000 shares, £600,000 ; 

£6 per share, added out of reserve profits, £300,000; £15 

per share paid up on 20,000 shares, 1864, £300,000; £15 

per share paid up on 10,000 shares, 1872, £150,000; 10s. 

per share added out of reserve profits, 1873, £45,000 .. $1,395,000 0 0 
Due by the bank on current accounts, and deposit receipts, 

(including interest accrued) £12,398,337. 8s. 3d.; lia- 

bilities on acceptances (cover in hand amounting to 

$8,736,898), £4,742,703. 48. 5d... oe ee ee 17,141,040 12 8 
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Reserved fund invested in consols, and reduced, as per 





contra .. oe or oe ee ee ee oe 431,123 9 6 
Buildings investment account .. oe oe oe . 140,069 0 8 
Rebate on bills not due .. oe oe ee o* oe 16,863 7 90 
Balance at credit of profit and loss .. ee ee oe 120,662 7 4 

$19,244,778 17 2 


——_— _ 
NE eG 


ASSETS. 


Cr. 
Cash in the bank, $1,470,476. 5s, 6d.; do. Bank of Eng- 


land, £2,306,667. 7s... oe ee oe ee -» 3,777,143 12 6 
Cash lent at call ., +9 ee a se wm -» 1,557,000 0 0 
Investments in Government stock, exchequer bills, deben- 

tures, &c. ee oe ie a oe me ne 1,254,865 0 3 
Reserve fund—£316,997. 4s. 9d. consols; £165,289. 5s. 1d. 

reduced os 431,123 9 6 


Bank premises, consisting of freehold buildings in Prin 

Street, Mansion House Street, Argyll Place, Fleet Street, 

Chancery Lane, Charing Cross, a Holborn Circus, and 

leaseholds in Princes Street and St. Mildred’s Court .. 463,390 9 4 
Loans, bills discounted, &. .. a ee a +. 11,761,756 6 7 





$19,244,778 17 2 





Profit and Loss Account. 
Dr. 
Dividend at the rate of 15 per cent. perannum .. oe £104,625 








0 0 
Appropriation to reserve oe ae ee os ee 15,000 0 0 
Balance, being undivided profit carried forward to next 
half-year oe an ve ee oe ee oe 1,057 7 4 
£120,682 7 4 
Cr. 
Profit unappropriated on 30th June, 1878 .. £1,247 19 11 


Amount of net profit of the half-year ending 31st December, 
— a. S Se a a! le 


£120,682 7 4 





, 


Mr. Robert Colquhoun Fergusson, the governor, after declaring a dividend for 
the past half-year at the rate of 15 per cent. per annum, said he thought on the 
present occasion it would be desirable that he should enter rather more fully 
into the details of their business than usual, as, owing to the recent large failures, 
comments had not unnaturally been made calculated to disturb the minds of 
those who were interested in banks, The result of their business during the 

¢ half-year, in existing circumstances, he might say had been very satis- 

tory. Their losses by bad debts altogether had been less than £300, and 
their net profit, after full provision had been made for all bad and doubtful debts 
on December 31, amounted to £120,000. The bank had no large locks-up of money, 
new or old, nor was itsupporting any customer whose responsibility and standing 
it had any reason to consider doubtful. Their cash reserve amounted to 
£3,777,000, and their money on call to £1,557,000. Their investments were all 
immediately saleable if required, and if they were disposed of at the market 
prices of the day, a-clear profit would remain to the bank of £60,000. Their 
loans consisted of advances to their customers, well divided in amounts, at short 
and fixed dates, with most ample security, and their discounts consisted of good 
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bills discounted for their customers. Their acceptances, although not so large as 
in former years, had increased in the past six menths, which might be taken, he 
said, as an evidence of some increase in our trade with other countries. The 
bank only accepted the bills of drawers, chiefly banks, whom it considered of 
undoubted standing ; and in every instance in which the — any bill they 
had the additional security of the deposit in their hands, before accepting, of 
good bills of exchange and securities immediately available, with a large margin 
of security. He considered that this was one of the safest branches of their 
business, and it was conducted ‘by their managers with the greatest care and 
closest scrutiny. The losses of the bank during the many years this account 
had been opened had been very trifling, and it had yielded them a large profit. 
He might state that fora long time previous to the City of Glasgow Bank 
failure they refused to take the acceptances of that bank, either in discount or 
as cover, except in a few instances, with strong endorsements, consequently th 
had not held any of its paper, nor were they interested in its estate for a poun 
nor, he might also state, were they interested for a pound jin the estate of any 
other bank or firm which had recently failed. In comments recently made on 
banking it had been suggested that all unlimited banks should be formed into 
limited liability companies. As far as they were concerned, he did not think 
they need have any uneasiness with regard to their unlimited liability as share- 
holders, but the board saw no objection and, in fact, would be in favour of some 
limitation being made to their liability, provided such limitation was also made 
to apply to other unlimited banks; otherwise if any one bank adopted this 
principle and the others did not it would undoubtedly lose much of its very 
valuable business. He might state that this suggestion was under the careful 
consideration of themselves and others who were interested, and when the sub- 
ject was fully matured it would be submitted to the shareholders for their con- 
sideration and decision. In the meantime they had better leave it as it was—in 
the hands of the board. It had been suggested that laws should be passed re- 
quiring all banks and bankers to publish statements of their accounts in a certain 
form, periodically, and to enforce an examination of their accounts other than, 
in the case’ of joint-stock banks, was already provided for by their deeds of 
settlement and rules. They, as directors, would not have the slightest objection 
to the publication of any statement thus required, or to an explanation of every 
account by auditors thus appointed, provided it was made to apply to all banks 
and bankers. As shareholders, the only objection they might have would be, 
if such a general regulation entailed large expense, if it interfered with the 

ily course of the bank’s business, or if it should be displeasing to their 
customers by making known their private affairs. As these subjects were before 
Parliament, he did not think it would be either necessary or judicious for their 
interests that they should discuss them further at that moment. Before he 
closed his remarks he desired to state that it had long been their wish to establish 
a pension fund, such as existed in other banks, for the benefit of their officers 
and clerks, as a body whose integrity, ability, and devotion to the interests of 
the bank were worthy of all praise. A nucleus for this fund already existed in 
their hands, amounting to about £20,000, formed by the payments of the clerks 
themselves under their agreements when they entered the service of the bank; 
and it would only be necessary to add moderate sums hereafter from their profits, 
which he was sure they would not grudge. He would afterwards move a reso- 
lution on the subject, and if the idea were approved by them it would have to 
be confirmed by a subsequent special meeting, when the whole scheme would be 
laid before the shareholders. 

After declaring a dividend for the past half-year at the rate of 15 per 
cent, per annum on the paid-up capital, clear of income-tax. It was resolved 
unanimously—‘‘ That the report now read be adopted, printed, and circulated 
among the proprietors. That the court of directors be, and they are hereby, 
authorised and empowered to grant retiring allowances to officers and clerks of 
long service in the bank, upon such terms and conditions, and according to such 
scale, as the court of directors shall deem reasonable and proper. the 








136 Notices of Books. 


best thanks of the meeting be given to the governor, the deputy-governor, and 
the directors, for the very judicious and successful manner in which they have 
conducted the business of the bank during the past half-year. That the thanks 
of the meeting be given to Mr. G. H. Milford, the general manager, Mr. R. 
Slater, and Mr. G. A. Tucker, the joint managers, the managers of the branches, 
and the secretary, for the zealous and efficient manner in which they have dis- 
charged their several duties. That the thanks of the meeting be given to the 
chairman for his able conduct in the chair.” 


— 
» a 





THE “SICKER” SAFE. 
(From the Australian and New Zealand Gazette.) 


Wirn the advance of civilization, the necessity for locks, safes, and 
bars appears to grow greater and greater, and certainly there never was 
a time in which the science of safe-making was carried to anything like 
the perfection it has now reached. Among those who have achieved. 
the most decided success in the production of absolutely secure safes is 
the Sicker Safe and Strong-room Company, of Soho, Birmingham. At 
the late Paris Exhibition this company received a prize medal for 
novelty of construction, excellence of manufacture, and artistic design. 
The special safe made by the company is known as the “Sicker Double 
Grip-Bolt Safe.’ The distinctive features of this invention are, 
roughly speaking, the throwing of steel bolts through a series of steel 
knuckles or lugs, fixed one-half on the door and the corresponding half 
on the frame. These are brought into union by the closing of the 
door and thus pinning or bolting the whole structure of the safe into a 
square, thereby preventing wedging, prising, or wrenching by lever 
force the frame from the door, and thus opening the safe. The fixing 
of these steel bolts in their shot position by the action of one or more 
locks, the said locks being unpickable and (practically) indestructible, 
and the keyholes of which are locked over with adamantine drill and 
acid-proof plates. The intersection of the body and door with chemi- 
cally-hardened drill-proof steel, and the construction of the whole safe, 
so that it cannot be severed or taken to pieces from the outside, and 
cannot be forced or otherwise opened without the key. The size of the 
safe exhibited was 36 inches by 26 by 24, and the weight considerably 
over a ton. 


2. 
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Indian Exchange Tables at rates of Exchange for every 1-16th of a penny 
from 1s. 6d. to 2s. 1d. inclusive. By Josern Ipprtson Berry, Ac- 
countant, Great Indian Peninsular Railway Company. London: 
Waterlow and Sons Limited, London Wall, 1878. 

Tue tables have been arranged on a plan which is simple and convenient ; 

a decimal notation has been adopted which enables the calculations of 

exchange to be effected with facility, rapidity, and convenience, The con- 

version of rupees into sterling and of sterling into rupees can be readily 
made by their use. Subsidiary tables are added for the assistance of those 
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computers not already conversant with decimal values which show the 
value corresponding to any decimal part of a pound and a rupee re- 
spectively. The left-hand pages of the book itself give the reduction of 
“rupees to sterling,” and the right-hand of “sterling to rupees.”? The 
subsidiary tables which we have just mentioned are placed in such a 
manner as to be convenient for use on the side for which each is required ; 
they admit also, as the preface tells us, “of being kept open to view 
while the conversions are being worked.” The volume is most con- 
veniently arranged, and is very clearly and well printed ; and we cannot 
doubt it will be of much service to all, whether bankers, merchants, 
shippers, brokers, and others who are engaged in the East Indian trade, 
and who in consequence have to make calculations of the description 
which this volume is designed to facilitate. 





The Stock Exchange Year-Book for 1879. By Tuomas SKINNER. Cassell 
Petter, and Galpin, London, Paris, and New York. 


This volume contains a well-arranged history, in a compact form, cf the 
origin, history, and present position of the Joint Stock Companies and 
Public Securities dealt in on the Stock Markets of the United Kingdom. 
A convenient index at the commencement of the book enables reference 
to be made with great facility to the descriptions of the various com- 
panies included. These descriptions include the names of the directors 
and principal officers of the companies, and in the case of the Government 
securities the names of the agents are also supplied. The volume is com- 
pact, convenient, and well arranged. 





A New Departure in the Domain-.of Political Economy. By ARrTHUR 
Crump. London: Longmans, Green and Co., 1878. 


Mr. Crump has written a very interesting volume on the altered con- 
ditions under which business is now carried on in this country and in the 
other civilised countries of the world. The extension of telegraphic com- 
munication renders, as he truly says, the holding of large surplus stocks 
unnecessary and unprofitable. Increased rapidity of communication has 
also tended to equalise values over all consuming countries—hence the 
extent of fluctuations in price may be expected to be diminished. The 
opening of the Suez Canal also has had a considerable influence on our 
trade, and large sums of money formerly employed in holding large stocks 
of goods have been diverted for the time out from this employment 
through the influence of these various changes and the greater rapidity of 
communication. “As an instance of how some persons are benefited by 
economic revolutions which ruin others, we find that whereas formerly 
the whole crop of Bengal indigo was sold in Mincing Lane, since the 
opening of the Suez Canal only about a third comes to this market.- The 
same remark applies to silk. Weare on the road possibly to further im- 
portant changes. The merchant in China, India, and the West Indies has 
yet to enter into direct relations with the grocer in Whitechapel.” Increased 
facility of communication will probably also tend to the diminution of the 
profit of the intermediate trades. The extension of railways has had 
considerable influence in this way, enabling small dealers in remote places 
to buy direct, instead of making their purchases through the intervention 
of the middle man. The extension of railways has done far more than 
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this for the consumer by lowering the cost of transport of food and other 
necessaries. Thus, as Mr. Crump observes, “The cost now for carrying 
one hundred pounds of wheat from Chicago to New York is nine cenits., 
whereas the value of that grain was consumed in going the same distance 
twenty years ago. This was a distinct gain to the existing powers of 
production to the extent of the yield of the labour by such means set in 
motion—the extension of railways, more particularly abroad during the 
last accounts supplementing the distribution of food according to require- 
ments by the distribution of labour, which is even a still more useful work 
from the point of view of the wealth of nations,” p. 106. The tendency 


of the improvements of modern times is to bring the various nations of eye 
the world more and more to one level, and it. is very needful for us to be 
reminded of the necessity of recognising this fact, and the altered con- 
ditions which it imposes on us. P 
‘ 





The Silver Question Reviewed. By an Inpran Orrictan. London: 
Longmans, Green and Co., 1878. 


The question of the value of silver comes before this country in a very 
practical manner through its influence on all exchanges with the East, and 
especially with India, The best mode of dealing with itis a matter for 
anxious consideration. To establish a gold currency for India, as the 
author recommends, would have a very serious effect on the price of silver 
elsewhere. This point has also to be borne in mind in considering this 
very difficult and intricate question, 



















™~ main Almanac and Directory, 1879. Watertow & Sons Limited, 
ondon. 


If bringing this manual for bankers to the notice of the readers of 
this Magazine seems to us something like a work of supererogation, a 
we cannot fail to observe that its character for usefulness to bankers is in- 
creased year by year. In the present edition we note the formation of a 
separate list of the Joint Stock Banks, with their branches and _ officials, 
in a handy shape for reference. 

Whilst remarking upon the usefulness of any extension of information 
respecting Colonial and Foreign banks, we are quite assured that, guided 
by his practical experience, Mr. Inglis Palgrave, its indefatigable editor, 
will supply us from year to year with all that can be accomplished in this 
way. 
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Communications. 
To the Editor of The Bankers’ Magazine. 











LIMITS OF LIABILITY IN THE SCOTCH CHARTERED BANKS. 
Iw reply to the question put by M., Mr. J. S. Fleming stated in his evidence 
before the Select Committee of the House of Commons (1875) on Banks 
of Issue, that he believed the three senior Scotch banks were “ banks of 
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limited liability.’’? The point turns on the terms of the charters of these 

banks, and involves very difficult legal questions, on which it would not be 

desirable to hazard an opinion. Doubts have, however, been expressed 

whether it was within the power of the Crown to limit liability by charter, 

= _— an Act of Parliament was not necessary for this purpose.— 
p. B. M. 





SWEDISH BANK SHARES. 


We are requested to give publicity to the following extract from “The 
Post” (a Swedish Government paper) of the 17th January :— 

“Tt would seem as if the rumour of a lamentable conflict between 
some Joint-Stock Banks, Limited, and Stockholm’s Enskilda Bank had 
already had a disadvantageous influence on opinion abroad. 

“ The editor of the ‘ Economist’ in London, the well-known and valued 
weekly financial review, has made this written enquiry: ‘Is it true that, 
with the exception of three or four, all other Swedish bank shares may be 
bought at forty or fifty per cent. below par? 

“ Although the editor of ‘The Post’ knows very well that this may be 
considered as belonging to such false rumours as are so freely blown about 
here at present, and which may have been carried abroad in the same way, 
he still considered the question of such importance that he asked the 
opinion of the only two stockbrokers in this city. Their written and pro- 
perly signed answer was as follows :— 

“We, the undersigned, who have alone for many years acted as stock- 
brokers, testify, on enquiry, that the stocks and shares of the Enskilda 
Banks, Credit Companies, and Joint-Stock Banks, Limited, have, in most 
cases, attained prices above par. We have only a few exceptions of some 
Joint-Stock Banks, Limited, whose shares have been sold at different prices 


below their nominal value.’ 
“¢F. H. ZETHRAUS, “¢ JoHN HaKavsson, 
“ ¢ Stockbroker. ¢ ¢ Stockbroker. 


ce (Seal.) ee (Seal.) 
“¢ Stockholm, January 15, 1879.’ ” 
: aoe Swedish banks are all, it should be remembered, banks of unlimited 
iability. 





TENDERS FOR BILLS ON INDIA. 
TENDERS were received at the Bank of England, Ist Jan » 1879, for 
£400,000 in bills on India. The whole amount was allotted to Calcutta, and 
applications at 1s. 6 5-8d. receive about 76 per cent. 

Tenders were received at the Bank of England, 8th January, for £400,000 in 
bills on India. The amounts allotted were :—To Calcutta, £250,000; and to 
Bombay, £100,000. Tenders on both Presidencies at 1s. 6 13-16d. receive in full. 

Tenders were received at the Bank of England, 15th January, for £400,000 
in bills on India. The amounts allotted were :—To Calcutta, £250,000; and to 
Bombay, £150,000. Tenders on Calcutta at 1s. 7 5-16d. receive about five per 
cent. above that price in full, and on Bombay at Is. 7 3-8d. in full. 

Tenders were received at the Bank of England, 22nd January, for £400,000 
in bills on India. The amounts allotted were :—To Calcutta, £250,000; and to 
Bombay, £150,000. Tenders on Calcutta at 1s. 7 3-8d. receive about 21 per cent., 
and on Bombay at 1s. 7 7-16¢., about 48 per cent. ; above in full. 
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MONTHLY CHRONOLOGY. 


Jan. 2.—The Bank of Bengal has increased its minimum rate of interest and 
discount from 5 to 6 per cent. 

2.—Resumption of specie payments in the United States began to-day with- 
out excitement or inconvenience, all the banks paying gold when demanded ; but 
the demands were light. 

3.—Tenders for £1,310,809 South Australian 4 per Cent. Loan were opened 
at the National Bank of Australasia. There were 357 tenders, amounting to 
£1,175,100 at prices ranging from £88 to £90, the average being £88. 3s. 8d. 

3.—It is reported from Shanghai that the Chinese Government have negoti- 
ated a loan for 1,750,000 taels (say £525,000) with the Hong Kong and 
Shanghai Banking Corporation, at an average rate of interest of 114 per cent. 
per annum for six years. 

4.—The stoppage of the Cornish Bank, Messrs. Tweedy, Williams & Co., 
took place. 

5.—From Paris it is announced that the Senatorial elections have exceeded 
the most sanguine expectations of the Republicans. 

8.—The Bank of Bengal has increased its minimum rate of interest and dis- ~ 
count from 6 to 7 per cent. 

11.—The tenders for £3,200,000 Treasury Bills were opened at the Bank of 
England. Tenders for bills at three months at £99, and at six months at 
£98 1s. 9d. receive in full. ; 

12.—The Imperial Bank of Germany has reduced its rate of discount to 4, 
and the rate of interest for advances to 5 per cent. 

12.—The Governments of Germany, Great Britain, France, the United 
States, Italy, Belgium, Spain, and Portugal, are said to have agreed to the 
adoption of a set of rules calculated in future to prevent collisions at sea, 

16.—The reduction of the bank rate to 4 per cent. was announced. 

20.—The trial of the City of Glasgow Bank directors commenced. 

23.—The Bank of Bombay has increased its minimum rate of interest and 
discount from 7 to 8 per cent. 
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Monthly Hotes. 


Tue Birmingham Banking Company announce a distribution at the rate of 20 
per cent. per annum for the past half-year. 


The Adelphi Bank recommend a dividend at the rate of 5 per cent. per 
annum making 5 per cent. for the year. 

AvstriAN SILVER AND Paper RentEs.—The Anglo-Austrian Bank has been 
appointed agent in London for the purpose of effecting the renewal of the 
coupon sheets and talons of the bonds of the silver and paper rentes debt. 


Tur Catzpontan Banx.—The liquidators of the City of Glasgow Bank, it 
is stated, have reconsidered their position with regard to the Celedonian Bank, 
and are now favourable to such a modification of the recent agreement as will 
prevent the liquidation of that institution. The consent of the other Scotch 
banks is required before the proposed modification can be carried into effect. 
Mr. J. T. Smith, the auditor appointed by the shareholders of the Caledonian 
Bank, has issued a report which shows the bank to be in a thorough solvent 
state, and it is to be hoped that no unnecessary obstacle will be placed in the 
way of the resuscitation of an institution which has done, and is still apparently 
capable of doing, good work in its own district. 
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The liquidators of the City of Glasgow Bank have notified that the payment 
4 a dividend of 6s. 8d. in the pound to the creditors will be made on the.28th 
ebruary. 


The Brazilian Budget has been submitted to the Chamber of Deputies. The 
expenditure is estimated at 121,119,000 milreis, and the revenue at 101,000,000 
milreis, thus leaving a deficit of 20,119,0C0 milreis, which will be met by new 
taxation. 


The Nottingham Joint Stock Bank recommend a dividend at the rate of 7 per 
cent. per annum, making 6 per cent. for the year, as compared with 5 per cent, 
for 1877. The sum of £2,131 is carried forward. The deposits are £532,555 as 
against £540,694 at the same time in the previous year. 


It is understood that at the ensuing meeting the directors of the London and 
County Banking Company will recommend a dividend as at this time last year, 
at the rate of 18 per cent. per annum, carrying at the same time ‘a considerable 
amount to the reserve fund. 


The Wilts and Dorset Bank directors have resolved to declare the usual divi- 
dend of 12 per cent. (24 per cent. per annum) for the half-year ended 31st of 
December, carrying about £13,400 to the rest or surplus fund, which will then 
amount to about £272,938, against £259,526 at 30th June last. 


The North and South Wales Bank declared a dividend of 10s. share for 


per 
the half-year, and a bonus of 7s. 6d. per share (being at the usual rate of 17} 
per cent. per annum). 


The Bank of Bengal declare for the past half-year a dividend of 4 per cent., 
making 9 per cent. for the year, or the same as in 1877. 


The Bank of Madras directors have telegraphed that the usual half-yearly 
dividend has been declared of 4 per cent. 


The Birmingham, Dudley, and District Bank has resolved to pay an interim 
dividend at the usual rate of 124 per cent. per annum. 





Tue Bremincuam Jot Stock Banx.—The net profits for the year ended the 
31st December were £63,326, compared with £52,099 in 1877. An interim divi- 
dend at the rate of 20 per cent. per annum has been already paid, and it is now 
proposed to make a further similar distribution, to add £100 to the premises 
redemption fund, and carry £3,923 to reserve. 


The yield for 1878 of precious metals on the Pacific slope of the United States 
territory was $11,267,132 below 1877. The value of gold produced was 
$38,956,231, and of silver, $38,746,391; ore also yielding $3,452,000. Lead 
raised in Nevada produced $35,181,949, being a decrease of $16,398,341, the 
Comstock lode producing only $21,295,043, against $37,911,710 in 1877. Cali- 
fornia produced metal value $18,920,461; Montana, $9,763,640; Colorado, 
$6,232,147; Utah, $6,064,613, ‘The total yield for 1879 is estimated at 
$70,000,000. 





The Birmingham and Midland Bank directors have declared the usual interim 
— £2. 15s. per share, free of income-tax, for the half-year ended 31st 
ecember. 


ConsoLipaTep Banx.—The balance for the half-year, including £6,196 brought 
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forward, is £47,916, from which a dividend is recommended at the rate of 10 per 
cent.per annum. £2,675 is added to reserve, and £5,241 is carried forward. 


Crompton and Evans’s Union Bank directors have declared an interim dividend 


at the rate of 12} per cent. per annum. 


The Leeds and County Bank directors recommend a dividend of 15s. per share, 
making 8 per cent. for the year, and a balance of £8,220 is carried to the con- 
tingent fund. It is proposed to take £15,000 from reserve, which will then 
amount to £35,000, to meet losses that have in a great measure arisen through 
the depreciation of securities. 


Lloyd’s Banking Company pay the usual dividend at the rate of 20 per cent. 
per annum for the half-year. -_— 

The London and River Plate Bank, at a recent meeting, passed a resolution 
subdividing each of the-5,000 shares of £100 on which £40 has been paid into 
four shares of £25 each with £10 paid. 





The Manchester and County Bank pay for the past half-year a dividend at the © 
rate of 15 per cent. per annum; £5,000 placed to reserve ; £5,000 for premises 
account, and £4,078 will be carried over. 


The Midland Banking Company has resolved to pay an interim dividend at the 
rate of 8 per cent. per annum for the six months, 


The Staffordshire Joint Stock Bank directors recommend the usual dividend 
for the half-year at the rate of 10 per cent. per annum. 


The Bank of Bolton, Limited, with a capital of £1,000,000 in £20 shares, is 
to be formed to take over the business of the Bank of Bolton, which was estab- 
lished in 1836, and possesses a nominal capital of £300,000. To the old bank 
shareholders 15,000 shares, £8. 10s. paid, will be allotted, and of the balance of 
= shares, it is reported that upwards of 20,000 have been already applied 

or. —_-— 

The Union Bank of Australia announced a dividend and bonus together of £2 

share, against a similar distribution for the half-year to December, 1877. 
The sum of £20,000 is carried to reserve, and £7,465 forward, 


The Union Bank of Birmingham has declared an interim dividend at the rate 
of 5 per cent. per annum. —_——— 

The Liverpool Union Bank has declared a dividend of £1 per share for the 
half-year, being at the rate of 10 per cent. per annum, free of income-tax, 





The manager of the branch of the Royal Bank of Scotland, at Morningside, 
Edinburgh, desires us to mention that that office has not been closed, which we 
have pleasure in doing. ‘The branch in question was struck out by us from the 
list of bank offices open in Scotland, as it was omitted by the bank in sending its 
return. 


i. 
a 


MERCANTILE EMBARRASSMENTS. 


A circular signed by Messrs. Plews, Irvine, and Hodges, solicitors, has been 
issued, announcing that the Gotenburg Commercial Company (Limited), of 
Market-buildings, Mincing-lane, has suspended payment. 

The suspension is announced of the firm of Messrs. Thomas M‘Comas and 
Co., of 55, Old Broad-street, London, merchants, engaged in the Australian 
trade. The liabilities range from £70,000 to £80,000, and the present difficulties 
are attributed to the fall in the price of wool. 
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The failure is announced of Alexander Carnegie, shipowner and broker, of 
16, Bishopsgate-street. The liabilities are estimated at £160,000. The suspen- 
sion is attributed to the great depression in the shipping trade, and the heavy 
fall in the value of large steam vessels, of which Mr. Carnegie was a consider- 
able owner. 


s 
a 


OBITUARY. 

Nimmo.—Jan. 2, at 36, Greenhill-gardens, Edinburgh, Archibald Nimmo, 
Esq., late cashier British Linen Company Bank. 

Wuirt.—Dec. 31, at 49, Doddington-grove, Kennington-park, Charles F. 
White, Esq., aged 73; 52 years in the bank of Messrs. Glyn’s, Lombard-street. 

ButTrERworTH.—Jan. 7, at Highbury-hill, of bronchitis, after a few days’ 
illness, Benjamin J. Butterworth, of the Bank of England, aged 66. 

Heatu.—The death is announced of John Benjamin Heath, F.R.S., F.A.S., 
Baron of the Kingdom of Italy, 62 years Consul-General for Sardinia and 
United Italy, at his residence, 66, Russell-square, after a few days’ illness, in his 
89th year. He was 50 years a director of the Bank of England. 

AppxELBEE.—On the 16th January, at The Bank, Evesham, Thomas Appelbee, 


manager of the branch of the Gloucestershire Banking Company in that place, 
aged 47. 








Monetary Rebietv, 


Berore the year 1878 closed, the disposition towards an easier state 
of the money market, which was expected with the turn of the 
year, had begun to manifest itself; this result was no doubt due, in 
a great measure, to the circumstance that the banks and discount 
houses had ample supplies to carry them over the final balance of 
the year. The position of the Bank of England was, at the same 
time, satisfactory and re-assuring. Gold continued to flow into its 
coffers, whilst notes were returned to its hands, which had been 
held in store by other banks, thus increasing the Bank’s reserve, 
and giving silent evidence of returning confidence in other quarters, 
The item of “Other Deposits” in the Bank’s return, standing at 
the unprecedented amount of over thirty-one millions, pointed to 
the means adopted by the financial houses of imparting strength to 
their position. This object having been attained, and the turn of 
the year having occurred, the expected change in the aspect of the 
money market was not long in manifesting itself. A considerable 
relaxation in the rates for money ensued, naturally following upon 
the release of surplus holdings, whilst trade demands were 
lighter than usual for the period, and Stock Exchange requirements 
were slackened by holiday considerations. The recurrence of another 
bank failure, however, caused a renewal of the feeling of uneasi- 
ness, and gave the signal for a fresh crop of rumours to be started 
by designing or empty-headed gossips. 

On the 4th of January the Cornish Bank of Messrs. Tweedy, 
Williams and Co. stopped payment, having offices at Truro, Fal- 
mouth, Penryn, and Redruth. This event caused considerable 
excitement in the districts principally affected thereby, and naturally 
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induced the other banks in the neighbourhood to take the precaution 
of adopting means of supplying themselves with ample resources to 
meet any extra strain that might be put upon them, as a result of 
the shock to credit arising out of this untoward occurrence. The 
Cornish Bank was an old established and highly respected firm in 
the county. It enjoyed a fixed issue of £49,869, which was, how- 
ever, about one-half in excess ofits actual circulation. Its liabilities 
were stated at £658,000. The circular issued by the partners, in- 
tended to be of a re-assuring character to its customers in regard to 
the strength of the bank as affected by the death of Sir F. Williams, 
produced the opposite effect to what was desired. It caused 
comment, commotion, and distrust, and resulted in a run upon the 
bank, which led to the catastrophe of its being obliged to close 
its doors and place its affairs in the hands of professional account- 





ants for elucidation. It is understood that the bank was essen- ~ 


tially a local concern, being bound up with the mining industries of 
the district, and hence being subject in times of pressure fo the 
weakness inherent in business restricted in that manner. 

The failure of this small bank was not calculated to bear upon 
the course of the London money market, which, stimulated by the 
further release of dividends and other moneys, continued to show 
increasing ease and lower terms for accommodation, when on the 
16th Jauuary the bank directors announced a fall of 1 per cent. in 
their posted rate, from 5 per cent., at which it was placed on the 
21st November last, to 4 per cent., the prospect being, so far as 
present appearances go, in favour of a further retrocession. 

The public meetings of the principal Joint Stock Banks have at 
this time been looked forward to with much more than ordinary 
interest in consequence of the critical times they have passed through 
in the interval of their previous meetings; we are of opinion that 
the results of the balance-sheets produced, and the statements madeon 
this occasion by some of the more important of these undertakings, 
will be considered of a very satisfactory nature ; whilst theauthorities 
have prudently abstained from taking any hasty steps in making 
alterations in the details of their accounts and balance-sheets, or of 
yielding to pressure which may have been hastily resorted to in 
some quarters, the full and straightforward explanations entered 
into by the gentlemen who presided at the meetings cannot fail to 
exercise a very reassuring effect upon the public mind with regard 
to their soundness as well as to the thoroughly businesslike and 
judicious manner in which they are conducted ; whilst their readi- 
ness to adopt any change of a practical kind which may be found 
acceptable to the banks generally, and to their clients in particular, 
cannot fail to be appreciated. 

In our review of the month it devolves upon us to allude to an 
occurrence which took place in Lombard Street in connection with 
the London and County Bank, where, arising from a discussion in 
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its doorway, a crowd gathered, and the most unfounded rumours 
were wildly spread abroad. Unfortunately such a thing has its 
serious side, as showing how, at certain times, the turning of a straw 
may affect a bank of even undoubted stability; we think, however, 
the daily papers have taken a proper view of the matter in blaming 
the police arrangements, which allowed business to be impeded by 
a mob of idlers in one of the busiest streets of the City. 

The Stock Markets closed last: month with a dull and inanimate 
appearance, as might very well be expected when, in addition to 
the high rates existing for money, the disturbance to business 
caused by the Christmas holidays had to be taken into account ; but 
the turn of the year came round, bringing a prospect of cheaper 
money, whilst quiet reigned in political regions, so that a fresh 
start was given to operations for a rise, and prices advanced in all 
directions. English Government Securities improved } per cent. in 
the week, home railways recovered to some extent upon the expec- 
tation of favourable dividends, and as a rule there was improvement 
in prices all round ; the main feature was the important rise in bank 
shares, which occurred on the expectation of good reports at the 
forthcoming meetings, the rise in the week reaching in some banks. 
as much as seven, eight, and nine pounds a share. A considerable 
rise in Gas Co.’s shares also took place on the subsidence of the 
Edison scare, which had previously exercised a detrimental influence 
upon the price of these securities, but whilst their recovery went 
on and continued to make headway, such was not the course with 
bank shares; the failure of another bank—Messrs. Tweedy, Wil- 
liams, & Co., of the Cornish Bank—though brought about under 
circumstances entirely outside of anything affecting the London 
Joint Stock Banks, did cause a renewal of uneasy feeling in some 
quarters, and a relapse occurred in the prices of bank shares and 
of some other securities: this disturbance, however, was of slight 
duration only, and the recovery of confidence procceded and was 
increased by the favourable statements made at the meetings of 
the Joint-Stock Banks; at the same time money was released from 
various sources, and the fall in the Bank rate from 5 to 4 per cent. 
led to easier terms for borrowers on the Stock Exchange and 


consequently to improvement in the prices of many of the securities. 
there dealt in. 


a 
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NOTICES TO CORRESPONDENTS, 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & 
Sons Limited, 25, Great Winchester Street, asin 
The Editor invites Bank Managers and other correspondents to send him their 
Bank Reports and other communications early in the month, in order to ensure 
insertion the following month; he does not undertake to publish unauthenti- 
cated communications, or to return such as are rejected. 
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Lonpon. 


BANKERS’ CLEARING-HOUSE RETURNS. 


For tHE Quarter, OcToneR To DecumBErR, 1878. 





1878, z & 
Oct. 3 Thursday 14,235,000 
4 Friday 18,556,000 
6. Saturday 14,175,000 
7 Monday 13,021,000 
8 Tuesday 14,665,000 
9 Wednesday 13,704,000 
——— 88,356,000 
Oct. 10 Thursday 11,238,000 
11 Frida 14,426,000 
12 Saturday 14,885,000 
14 Monday _13,542,000 
15 Tuesday —_ 15,131,000 
16 Wednesday 33,605,000 
————-102,827,000 
Oct, 17 Thursday 13,657,000 
18 Friday 14,767,000 
19 Saturday 12,724,000 
21 Monday 12,512,000 
22 Tuesday 14,878,000 
238 Wednesday 12,876,000 
—— 81,414,000 . 
Oct. 24 Thursday 9,755,000 
25 Friday _—«:11, 483,000 
26 Saturday 13,203,000 
28 Monday 12,310,000, 
29 Tuesday 14,495,000 
30 Wednesday 30,155,000 
—— 91,401,000 
Oct. 31 Thursday 11,950,000 
Nov. 1 Friday 11,634,000 
2 Saturday 14,022,000 
4 Monday 15,623,000 
5 Tuesday 15,052,000 
6 Wednesday 11,414,000 
79,695,000 
Nov. 7 Thursday 11,164,000 
8 Friday 12,213,000 
9 Saturday 12,558,000 
11 Monday 12,608,000 
12 Tuesday 13,745,000 
13 Wednesday 12,515,000 
74,803,000 








Forward ..£518,496,000 





1878. 


Sept. 


Oct. 


Oct. 


Oct. 


Oct. 


Nov. 


MANCHESTER. 











& 

30 Monday 433,000 
1 Tuesday 322,000 
2 Wednesday 501,000 
3 Thursday 249,000 
4 Friday 338,000 
5 Saturday 364,000 
7 Monday 305,000 
8 Tuesday 201,000 
9 Wednesday 321,000 

10 Thursday 207,000 

11 Friday ,278,000 

12 Saturday 334,000 
14 Monday 280,000 

15 Tuesday 256,000 
16 Wednesday 322,000 
17 Thursday 218,000 
18 Friday 316,000 

19 Saturday $284,000 
21 Monday 252,000 

22 Tuesday 185,000 

23 Wednesday 250,000 

24 Thursday 160,000 

25 Friday 320,000 
26 Saturday 435,000 

28 Monday 330,000 

29 Tuesday [247,000 

30 Wednesday 328,000 

31 Thursday 247,000 
1 Friday 298,000 
2 Saturday 321,000 
4 Monday 338,000 
5 Tuesday 255,000 
6 Wednesday 366,000 
7 Thursday 244,000 
8 Friday 272,000 
9 Saturday 270,000 

Forward 


2,207,000 


1,646,000 


1,676,000 


1,602,000 


1,771,000 


1,745,000 





.. $10,647,000 














Nov 


Nov 


Nov 


Dec. 


Dec. 


Dec. 


Dec. 


1879 









000 


000 


,000 


,000 


|,000 





. 19 Thursday 11,819,000 





LonpDon. 


& 
Brought forward 518,496,000 


. 14 Thursday £29,152,000 


15 Friday 15,242,000 
16 Saturday 13,259,000 
18 Monday 13,081,000 
19 Tuesday 14,178,000 
20 Wednesday 12,772,000 





ounee 97,684,000 
. 21 Thursday 13,742,000 
22 Friday 11,120,000 
23 Saturday 12,614,000 
25 Monday 11,474,000 
26 Tuesday 13,083,000 
27 Wednesday 11,163,000 
—_—§_ 73,196,000 
. 28 Thursday 10,727,000 
29 Friday 28,200,000 
30 Saturday 16,300,000 
2 Monday 19,809,000 
3 Tuesday 15,742,000 
4 Wednesday 15,051,000 
———105,829,000 
5 Thursday 12,094,000 
6 Friday 13,619,000 
7 Saturday 13,252,000 
9 Monday 12,804,000 
10 Tuesday 12,904,000 
11 Wednesday 11,547,000 
—_—§— 76,220,000 
. 12 Thursday 11,999,000 
13 Friday 30,117,000 
14 Saturday 15,987,000 
16 Monday 13,212,000 
17 Tuesday 12,913,000 
18 Wednesday 13,307,000 
97,535,000 


20 Friday 12,497,000 

21 Saturday 12,850,000 

23 Monday 13,903,000 

24 Tuesday 14,882,000 

25 Wednesday, Christmas Day 
———— 65,951,000 


. 26 Thursday, Bank Holiday 


27 Friday 15,322,000 
28 Saturday 12,833,000 
30 Monday 28,587,000 


1879.31 ‘Tuesday 16,523,000 


1 Wednesday 15,622,000 
————_ 88,887,000 


£1,123,798,000 
—— 





1878. 
Nov. 11 Monday 


Nov. 


Nov. 


Dec. 


MANCHESTER. 


Brought forward 
£241,000 


184,000 
291,000 
189,000 
250,000 
269,000 





266,000 
182,000 
274,000 
169,000 
214,000 
245,000 


235,000 


178,000 
255,000 
196,000 
898,000 
476,000 


—___—- 


409,000 
269,000 
415,000 
240,000 
268,000 
282,000 


239,000 


191,000. 
271,000 
176,000 
254,000 
310,000 


281,000 


174,000 
243,000 
153,000 
209,000 
233,000 


209,000 


180,000 


25 Wednesday Christmas Day. 
26 Thursday Bank Holiday. 


414,000 


438,000 









148 


BANK OF ENGLAND,—ANALYSIS OF RETURNS. 


















































































































































Coin Proportion | Government Other 
Date. Notes in and Bullion | of Coin and Securities Securities Public 
Circulation, in Issue Bullion to in Banking in Banking Deposits. 
Department. |Circulation.| Department. | Department. 
1878. £ £ ag £ £ £ 
Jan, 23 27,097,735 23,757,430 87 17,652,509 17,809,437 3,705,653 
30 26,887,195 23,861,530 8 16,202,509 17,872,367 3,679,555 
Feb. 6 27,166,235 24,017,265 88 15,199,089 17,765,360 4,758,947 
13 26,583,700 23,803,765 90 15,199,089 17,784,769 5,697,255 
20 26,329,055 23,698,020 88 15,203,201 17,672,338 6,524,776 
27 26,529,445 28,320,435 88 15,181,613 20,316,467 6,884,911 
Mar. 6 26,910,120 23,252,340 86 15,575,688 22,074,533 | 10,140,493 
13 26,673,845 23,266,015 87 15,536,187 24,001,885 | 11,312,460 
20 26,728,105 23,197,755 87 15,536,187 25,285,445 | 11,824,027 
27 27,115,925 22,922,990 84 16,386,358 25,918,204 | 12,287,814 
April 3 27,927,000 22,576,075 81 16,385,908 | 24,552,965 | 19,852,358 
10 27,928,595 22,087,065 7 16,556,488 21,622,858 7,110,105 
17 28,079,255 21,842,970 8 16,556,488 21,151,689 7,241,867 
24 27,713,035 21,724,865 80 16,437,488 20,338,068 7,845,587 
May 1 28,166,470 21,626,185 77 16,437,488 | 21,204,989 7,851,761 
8 28,101,515 21,850,520 77 15,556,488 20,481,698 7,085,313 
15 27,730,545 22,236,365 80 15,556,488 19,914,371 6,726,485 
22 27,470,175 22,073,240 80 15,556,488 19,393,270 6,250,787 
29 27,113,780 22,315,605 82 15,556,488 19,070,375 6,743,142 
June 5 27,398,800 22,152,440 80 16,556,441 19,208,653 6,951,475 
12 27,491,120 22,596,860 82 16,207,691 18,754,247 7,184,754 
19 27,092,545 22,815,565 84 16,207,691 18,765,934 7,470,884 
26 27,580,375 22,342,685 81 16,207,691 20,711,781 7,940,265 
July 3 28,521,525 21,524,415 75 15,970,144 22,004,835 7,539,039 
10 28,365,765 21,602,785 76 17,673,519 18,842,837 4,757,974 
17 28,068,310 21,319,275 76 16,750,960 18,888,896 4,030,627 
24 27,753,440 21,131,525 76 16,274,693 17,432,464 3,567,759 
31 28,067,015 20,999,005 75 16,180,886 18,665,658 3,567,542 
Aug. 7 28,177,085 20,791,235 74 14,967,178 18,309,896 3,622,089 
14 27,770,455 20,677,925 74 14,967,178 18,960,419 3,534,304 
21 27,464,415 20,674,140 75 14,867,178 17,696,911 3,055,349 
22 27,069,015 20,979,095 77 14,867,178 17,483,083 3,441,090 
Sep. 4 27,309,235 21,655,980 79 13,446,540 19,242,452 3,436,435 
11 26,892,965 22,185,750 82 13,794,031 17,947,723 4,425,152 
18 26,697,820 22,620,070 85 13,754,031 17,981,957 4,583,838 
24 26,592,080 22,968,130 86 13,754,031 17,333,054 4,674,065 
Ort. 2 27,997,650 22,896,805 82 14,253,661 20,027,983 4,502,795 
9 28,939,795 23,222,600 80 16,937,672 20,929,774 4,141,753 
16 29,836,830 22,424,325 75 16,937,672 23,024,358 3,156,132 
23 30,081,585 23,332,985 8 16,337,672 23,311,846 2,929,211 
30 30,108,425 24,617,635 I 16,037,672 22,642,589 2,715,768 
Nov. 6 29,916,825 | 24,662,815 82 15,487,672 22,129,592 3,389,779 
13 29,354,850 24,847,190 84 14,837,672 21,284,330 2,662,003 
20 29,022,360 25,296,340 87 14,737,672 20,791,375 2,946,356 
27 28,759,905 25,508,815 89 14,737,672 20,639,981 3,111,753 
Dec. 4 29,405,285 25,429,850 86 14,737,624 20,728,354 3,595, 752 
11 31,248,175 25,162,160 80 14,737,624 24,346,856 4,484,391 
18 32,322,415 25,595,620 79 14,667,907 25,984,953 5,128,410 
wie 33,110,790 26,480,905 80 14,235,394 27,996;355 5,977,109 
| 
Jan. 1 32,782,010 27,190,490 | 83 14,720,223 29,119,440 4,940,137 
8 33,039,545 27,729,960 84 18,220,223 26,760,071 4,746,109 
15 32,666,210 28,214,145 86 18,942,974 25,150,812 4,409,889 




















For the corresponding statement, from October,.1877, to October, 1878, see page 358 of “‘ The Banking 
Almanac” for 1879, 
o 
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Tg 
Other Bank Deposits and Proportion Rate 
Date. Reserve. of Reserv: 
Deposits, Post Bills. Bank Post % Liabilities of Discount, 
1878. £ £ £ £ | 
Jan. 23 26,110,478 335,913 30,152,044 12,616,999 42 sags 
30 25,134,425 323,176 29,137,156 12,981,690 2 
Feb. 6 22,777,387 307,392 27,843,726 12,837,664 be aie 
13 22,262,850 288,365 28,248,470 13,225,642 47 ie 
20 21,529,721 255,619 28,310,116 13,401,738 47 a 
27 23,331,099 247,588 30,463,598 12,917,901 42 “_ 
Mar. 6 21,412,480 299,300 81,852,273 12,476,657 39 as 
13 22,396,657 302,672 34,011,789 12,754,429 37 -- 
20 23,054,302 288,109 35,166,438 12,645,496 36 — 
27 | 23,338,414 291,149 | 35,917,377 11,916,320 33 3 
April 3 23,194,680 283,449 33,330,487 10,685,988 32 — 
10 23,333,043 311,619 30,754,767 10,231,309 33 a 
17 22,359,140 294,633 29,895,640 9,846,189 33 “aa 
24 | 21,057,201 262,807 | 29,165,595 10,050,547 34 am 
May 1 22,011,753 287,856 29,651,360 9,660,756 32 dis 
8 20,951,069 296,277 28,332,659 9,953,164 35 — 
15 21,417,030 289,232 28,432,747 10,627,882 37 ai 
22 21,486,501 286,961 28,024,249 10,739,617 38 ~*~ 
29 21,285,865 279,579 28,299,586 11,338,102 40 24 
June 5 21,762,858 286,462 29,000,795 10,850,794 37 ee 
12 21,126,279 280,077 28,591,110 11,246,297 39 — 
19 | 21,405,815 302,759 | 29,179,458 11,825,690 4! oe 
26 21,953,200 252,973 30,146,438 10,858,129 37 3 
July 3 21,546,145 264,196 29,349,380 9,081,692 3 3} 
10 | 22,900,386 | 307,752 | 27,966,112 9,328,126 32 Ps 
17 | 22,624,600 | 332,013 | 26,987,240 9,272,045 33 jt 
24 21,339,125 317,519 25,224,403 9,437,552 38 ame 
31 21,977,431 290,687 25,835,660 8,903,407 34 4 
Aug. 7 19,986,659 304,096 23,912,844 8,602,963 36 pom 
14 21,000,831 330,012 24,865,147 8,912,764 36 5* 
21 20,462,427 315,067 23,832,843 _ 9,274,542 39 _— 
28 20,624,222 257,026 24,322,338 9,929,458 4! cae 
Sep. 4 20,986,504 287,730 24,710,669 0,301,037 42 on 
11 19,907,374 303,256 24,635,792 11,177,324 45 oie 
18 | 20,330,055 | 290,379 | 25,204,272 | 11,788,006 47 hes 
25 20 087,459 258,295 25,019,819 11,254,265 44 pane 
Oct. 2 21,938,505 284,842 26,726,142 10,772,429 4° ai 
9 25,967,071 307,939 30,416,763 10,214,960 34 sea 
16 27,321,433 295,124 30,772,689 18,517,315 28 6* 
23 27,859,388 304,783 31,093,382 9,166,281 29 nee 
30 28,810,943 272,812 31,299,523 10,338,734 33 = 
Nov. 6 | 26,329,269 307,004 | 30,526,052 10,636,204 3 im 
13 26,884,127 305,665 29,851,795 11,468,753 3 on 
20 26,895,932 243,491 30,085,779 12,310,802 4! 5 
27 27,060,490 220,038 30,392,281 12,743,428 41 _ 
Dec. 4 | 25,869,466 | 241,790 | 29,707,008 | 11,958,971 40 ow 
11 | 26,369,995 | 244,713 | 31,099,099 | 9,746,851 31 me 
18 | 26,690,595 | 269,608 | 32,088,613 9,186,873 28 oven 
ba 27,872,395 258,770 33,708,274 9,342,285 27 mae 
1879 
Jan. 1 31,118,758 221,574 36,280,469 10,306,351 28 _ 
8 32,544,579 269,267 37,559,955 10,609,142 28 —_ 
15 32,837,093 287,727 37,534,709 11,517,178 30 4 











For the corresponding statement, from October, 1877, to October, 1878, see page 359 of “The Banking 
Almanac” for 1879. 


The Bank rate was raised to 5 per cent. on Monday, August 12th ; and to 6 per cent, on Monday, 
October 14h, 
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PUBLIC INCOME AND EXPENDITURE. 
Tux following are the receipts into and payments out of the Exchequer between 


April 1, 1878, and January 18, 1879 :— 


REVENUE AND OTHER RECEIPTS. 















































Total Receipts | Total Receipts 
Estimate for the jinto the Exche-|into the Exche- 
Fee. | phil, 1578, to | April 1, 1o77, to 
5 an. i8, 1879. | Jan.i9, 1878, 
Balance, April 1, 1878. £ £ £ 
Bank of England .. ee oo ee _ 5,462,797 4,815,797 
Bank of Ireland ,. - ee _ 780,592 1,172,853 
6,243,389 5,988,650 
REVENUE. 
Customs ee ee ee oe ee 20,500,000 | 16,089,000 | 16,014,000 
Excise ee ae “ ane 27,600,000 | 20,482 000 | 20,692,000 
Stamps cm — a ae = 10,930,000 8,359,000 8,705, 
Land Tax and House Duty oe ‘i 2,630,000 72,000 i 
Property and Income Tax.. ee 8,570,000 2,645,000 2,179,000 
Post Office .. ee ee ee were 6,200,000 5,196,000 5,166,090 
Telegraph Service .. o6 “ 1,315,000 085,000 1,065,000 
Crown Lands ee Pe - cP 410,000 z 306,000 
Interest on advances for Local Works 
and on Purchase Money of Suez Canal 
Shares ., * <a i ae 1,075,000 954,832 850,771 
Miscellaneous ee ee — se it 4,000,000 8,122,180 2,612,817 
Revenue .. “a “a aon 83,230,000 | 59,011,012 | 58,374,588 
Total, including balance oe “ 65,254,401 | 64,363,238 
OTHER RECEIPTS. 
Advances under various Acts, repaid to Exchequer o 1,445,872 1,287,438 
Money raised for Fortifications and Military Barracks .. 700,000 500,000 
Exchequer Bonds, Net amount raised ee ee se 3,550,000 —_ 
Treasury Bills, Net auount raised.. os ee ee _ 1,570,000 
Temporary Advances} In oid of Ways and Meons 500,000 oa 
not repaid -»§ For Deficiency .. ~F ae 3,150,000 2,750,000 
Totals oe sp nese ne swe BI 74,600,278 | 70,470,676 
EXPENDITURE AND OTHER PayMENTS. 
Total Lssues ou"|Total Issues out 
Estimate forthe] of Exchequer tojof Exchequer to 
EXPENDITURE. Financial Year |meet Paymen's|meet Payments 
1878-79, from Ap’ 11,1878, fromAprill,1877, 
to Jan. 18, 1879. |to Jan. 19, 1875, 
£ £ £ 
Permanent charge of Debt .. a 4 28,000,000 | 24,849,767 | 24,782,241 
Interest on Temporary Loans for Local 
Works, on Vote of Credit Exchequer 
Bonds, and Interest, &c., on Exchequer 
Bonds (Suez) au ee oe oe 719,000 391,615 264,853 
Other charges on-Consolidated Fund o's 1,760,000 1,469,989 1,466,920 
Supply Services e9 ee ée ee 58,907,571 | 41,576,604 | 37,853,961 
Estimate .. ee ee 84,386,571 
Expenditure oie a ae oe 68,287,975 | 64,867,975 
OTHER PAYMENTS. 
Advances under various Acts, issued from Exchequer .. 3,606,360 4,097,267 
Fortifications and Military Barracks ae ae es 800,000 500,000 
Exchequer Bills paid cff oe < + ~ 84,200 97,400 
Treasury Bills ditto oe oe es ee oe 1,064,000 _- |. 
: 73,342,535 | 69,062,642 
Balances on Jan, 18, 1879 :— 
. Bank of England ... .. ° a aaa = 874,435 1,143,059 
, Bank of 3 —_— —, ee “ a = 883,303 264,975 
Totals 2 a a -»£ 74,600,278 | 70,470,676 




























059 








151 


BANK OF FRANCE. 
DEBTOR. 





Capital of the Bank ... 
“— in addition to 
— (Art. 8, Law 


Dec. 26. 


Jan. 2. 


Jan. 9. 


Jan, 18. 





RF. Cc, 
182,500,000 0 


F. 0. 
182,500,000 0 


PF. c, 
182,600,000 0 


¥. Cc. 
182,500,000 0 

















une 9, 1857) d 8,002,313 54 8,002,313 54 8,002,313 54 8,002,313 64 
stra of the Bank 
andits branches... 22,105,750 14} 22,105,75014| 22,105,75014| 32,105,75014 
Reserve of landed pro- 
perty ee #5 4,000,000 0 4,000,060 0 4,000,000 0 4,000,000 0 
8 vrcial Reserve ... Ew, 10,780,000 0 10,300,000 0 10,300,000 0 10,300,000 0 
otes in circulation ... | 2,207,348,985 0 | 2,298, 778,885 0 | 2,283,925,725 0/2 295, 662,195 0 
Bank-notes to order 
and receipts — 
at sight . 50,419,408 47| 49,975,257 18 48,743,625 71 48,375,246 38 
Treasury ‘account cur- 
rent creditor ... 210,950,048 64 {| 196,866,981 77| 169,501,574 25/ 176,083,994 41 
Current accounts, Paris 333,643,260 75 | 339,681,225 87| 350,994,882 38} 307,247,581 5 
Do., branch banks 48,143,806 0 60,194,662 0 40,961,353 0 40,378,001 0 
Dividends payable . 1,315,669 0 10,494,902 50 7,203,066 O 5,659,209 0 
Interest on securities 
transferred or de- 
posited .. 3,192,412 4 2,915,803 80 9,010,321 63 7,074,654 89 
Discounts and “sundry ; 
interests 9,391,914 68 928,323 58 1,398,347 63 1,702,531 58 
Re-discounted the last 
six months... a 1,143,206 17 1,291,744 93 1,291,744 93 1,291,744 93 
Bills not disposable 14,318,343 87 | 18,639,202 67 2,641,248 34 7,075,440 17 
Reserve for eventual 
a gala damage 2,224,365 58 2,224,365 58 2, 224, 365 58 2,224,365 58 
Sundries ... iad 21,131,855 58 16,512,347 24 16, 727, 918 83 13,897,215 18 
Total ... . |3,130,611,339 46 |3,215,441,265 80 | 3,161,532,237 1 | 3,133,530,242 85 
CREDITOR. 
Dec. 26. Jan. 2. Jan. 9. Jan. 16. 


Cash in hand and in 
branch banks 
Commercial bills over- 


due 
Commercial bills dis- 
counted, not = due 
Treasury bonds. ae 
Commercial ” pills, 
branch banks... 
ee on deposits 
of bull ee 
Do. ; Gan taaee “ee 
Do. on French public 
securities eee eos 
Do. by branch banks ... 
Do. on railway shares 
and debentures a 
Do. by branch banks . 
Do. on Crédit Foncier 
bonds ... = 
Do. branches _... 
Do. to the State (Con- 
vention, June 10, 1857) 
Government stock re- 


serve 
Do. disposable 

Rentes Immobilisées 

(Law of June 9, 1857) 
Hotel and furniture of 

the Bank, and landed 

property ‘of branches 
Expenses of manage- 


paste of the "Special 
serve... Sel cis 
Sundries ... coe an 


Total ... 





F. c. 
2,072,122,979 74 
1,642,187 82 


208,016,964 59 
1,750 0 


293,846,871 


62,467,200 
5,609,600 


0 
0 
0 
35,464,100 0 
28,816,200 0 
21,359,200 0 
19,354,600 0 
0 

0 


1,515,500 
86,600 


69,000,000 0 


12,980,750 14 
81,970,823 79 


100,000,000 0 


9,824,416 0 
4,212,389 10 


10,780,000 0 
$4,780,307 28 


6,439,547 38 


247,427,170 45 
64,861,750 0 


342,379,053 


64,201,200 
5,655,500 


0 
0 
0 

35,789,500 0 

28,617,100 0 

21,494,900 0 

19,104,600 0 

0 
0 


1,511,200 
‘986,600 


60,000,000 0 


12,980,750 14 
81,970,823 79 


100,000,000 0 


m 
_ 


9,920,153 0 
9,708 55 


10,300,000 0 
60,130,560 45 





F. Cc. 
2,041,661,149 4 


FP. c. 
2,021,911,761 62 
293,552 46 


252,720,711 20 
64,861,750 0 


339,498,865 


64,371,400 
5,727,100 


35,383 300 
29,502,000 


21,416,800 
18,687,500 


1,497,200 
1;022;800 


6),000,000 0 


12,980,750 14 
81,970,823 79 


oo oo oo oo 8 


9,912,169 0 
18,272 65 


10,300,000 0 
29,455,481 15 


100,000,000 0 


/¥. c. 
2,010,681,643 92 
1,101,650 68 
234,674,111 73 
64,861,750 0 
339,964,529 


65,702,200 
5,645,800 


35,059,300 
28,673,500 


21,198,300 
19,088,500 


1,470,600 
971,600 


60,000,000 


12,980,750 14 
81,970,823 79 


100,000,000 0 


o so 3e0o Sco ofS © 


9,920,500 0 
32,962 15 


10,300,000 0 
29,231,921 44 





3,130,611,339 46 





13,216, 441,265 80 


8,161,532,237 1 








8,133,530,242 85 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. $2, for the Weeks ending as follows— 
ISSUE DEPARTMENT. 





1878. 1879. 1879. 1879. 1879. 
Dec. 25. Jan. 1. Jan, 8. Jan. 15. Jan, 22, 


—_— ——_ 





£ £ £ £ £ 
Notes issued eve oe wes see} 42,480,905 | 42,190,490 | 42,729,960 | 43,214,145 | 43,669,655 


vernment debt... ... «1 «| 11,015,100 | 11,015,100 | 11,016,100 | 11,015,100 | 11,015,100 
ther securities .. .. “| 3,984,900 | 3,984,900 3,984, 84,900 | 984,900 | 3 900 


’ ’ 984, 
Gold coin and bullion 26,430,905 | 27,190,490 | 27,729,980 | 28,214,145 | 28,669,655 
Silver bullion | 


41,480,905 | 42,190,490 | 42,729,960 43,214,145 
BANKING DEPARTMENT. 


i878. 1879. 1879. 1879. 
Dec. 25. Jan. 1, Jan. 8. Jan, 15. 





























£ £ £ £ 

Proprietors’ capital. ...| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
eprictors’ capital | g;29977e0 | 34312545 | 8,476,481 | 3,623,255 

Pepiic deposits, (I ; a nae quer, 

Stel fad Dividend Seats) =| 5,577,109 | 4,940,187 | 4,746,109 | _ 4,409,889 

Other depos "” 2) 273872'305 | 91,118,758 | 32,544,579 | 32,237,003 

Seven day pe} other bills. a 258,770 221,574 269,267 287,727 








51,484,034 | 54,146,014 | 55,589,436 | 55,610,964 | 54,930,859 
Government securities .. i“ ...| 14,285,394 | 14,720,223 | 18,220,223 | 18,942,974 | 17,092,974 
Other securities ... oe eo «| 25,906,855 | 29,119,440 | 26,760,071 26,371,438 ~ 


Notes ooo eee oo «| 8,370,115 9,408,480 9,690,415 10,426,215 
Gold Ta and silver coin .. pe i 972,170 897,871 918,727 969,243 























51,484,034 | 54,146,014 | 55,589,436 
THE EXCHANGES. 


Lonpon on— | Dec. 27. Jan. 3. | 


Amsterdam, short ..  .. «| 12 12 3 
Ditto 8 months . ia «| 12 12 6 
Rotterdam, ditto fe | BD & 12 6 
Antwerp and Brussels, ditto pee Be 25 624 
Paris, short a a 4 25 374 
Ditto 3 months ... as ove coef 4 65 25 67% 
. me - i 265 60 











2977 

Leipsic, di * eee 2077 

Fea tncton-the-idain, ditto . am 2077 

Petersburg, ditto pom 24 
en, aa aco MEE ae 18 65 

nm S _ oe pe ~ 

Trieste, di! 

Zurich "and B Basle, ditto .. 

d, ditto 


lermo and Messina, ditto 
Lisbon, days ... 
Oporto, ditto ee en 
Calcutta eee oe oo 


es aly ete te in Bars (Standard) 
Silver in — + (Standard) 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND, 


Amounts authorized by the Acts of 1844 and 1845:— 
England— Bank of England .. oe ° ++ \£14,000,000 
* 207 Private Banks ws ait st ae ne a 5,135,407 
72 Joint Stock Banks . as ae oe ae aie 8,459,446 
Scotiand— 12 Joint Stock Banks . oe sie v0 ata = 3,087,209 


Ireland— 6 Joint Stock Banks . —_ 2 a s 6,354,494 


£32,090,556 

Add, Increase, since, in authorized amount of Bank of England :— 
1855—Dec. 7th ee ee £475,000 
1861—July 10th... ee 175,000 
1866—Feb. 21st... os 350,000 


1,000,000 


£33,090,556 
Deduct, Lapsed Issues— 
England— *92 Private Banks = oe .. £1,441,620 
$21 Joint Stock Banks .. a ° 918,316 

Scotland— ~ 2 Joint Stock Banks, namely : — 

Western Bank of Scotland (combining 

issue of the Ayrshire — : Sa £337, 938 
City of Glasgow Bank ... at 


2,770,795 
£30,319,761 
SUMMARY OF PRESENT FIXED ISSUES, 
England— Bankof England .. oe -- £15,000,000 
at *109 Private Banks ee es ; 
51 Joint Stock Banks .. 


Scotland— 710 Joint Stock Banks.. 
Ireland— 6 Joint Stock Banks .. 


£30,319,761 
*Note.—The number of Private Banks authorized to issue their own notes 
in England, by the Act of 1844, was.. = . a = 207 


Diminished in number by amalgamation 
Lapsed Issues ee ee oe oe 


98 

109 

— 
+ The number of Banks authorized to issue theirown notes in Scotland , by 

the Act of 1845,was_ .. oe ee oe ee ee 19 
Diminished in number by amalgamation oe oe ee ee 6 
Lapsed Issues, as stated above .. . ee oe oe 8 





ENGLISH FUNDS, 





Frice on | Highest | Lowest, 





Consols .. «2 «+ «+ oe 96 96§ 94 





Exchequer Bills .. .. «. 20/ pm. 20/ pm, 1/ dis. 














Bank Rate of Discount 4 per cent. 
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Bankers’ Geeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 832; extracted from the Lonpon GAZETTE, 


PRIVATE BANKS. 








AVERAGE AMOUNT. 










































: 
Author- 
NAME OF BANK. ized 

| Issue. |} Noy.30. Dec. 7. 

| & £ £ | 
1 Ashford Bank .......seeeeeeeeeees|| 11,849 || 9,168 | 9,910 
2 Aylesbury Old Bank ........++++++|| 48,461 || 18,778 | 19,562 
8 Baldock and Biggleswade Bank ....|| 37,223 || 14,810 | 14,461 
4 Barnstaple Bank ........eesee00 ¢+|| 17,182 2,588 | 2,585 
5 Bedford Bank .......eeeseeeeeeees|| 34,218 || 24,294 | 24,687 
6 Bicester and Oxfordshire Bank......|| 27,090 || 12,145 | 11,898 
7 Boston Bank—Garfit and Co. ......|| 75,069 || 50,810 | 49;796 
8 Broseley and Bridgnorth Bank......|| 26,717 || 12,045 | 11,929 
9 Buckingham Bank ......... -|| 29,657 || 16,230 | 15,490 
10 Bury and Suffolk Bank .,........++| 82,362 || 31,689 | 31,678 
11 Banbury Bank ..........+++s+e++0| 43,457 || 18,819 | 18,928 
12 Banbury Old Bank .........+.. -|| 55,153 || 17,475 | 17,408 
13 Bedfordshire Leighton Buzzard Bk. . -|| 36,829 || 27,485 | 27,408 
14 Brecon Old Bank.....+..e0++++++++|| 68,271 || 28,600 | 27,190 
15 Brighton Union Bank ...........+| 33,794 | 20,564 | 21,314 
16 Burlington and Driffield Bank ......|| 12,745 || 12,666 | 11,472 
17 Bury St. Edmunds Bank .......... | 8,201 || 2,031 | 2,365 
18 Cambridge Bank—Mortlock & Co. -| 25,744 || 10,949 | 10,961 
19 Cambridge and Siemens Bank| 49,916 || 41,243 | 40,308 
20 Canterbury Bank.......s.sseeeeee+|| 33,671 || 26,390 | 16,677 
21 Colchester Bank .........000- | 25,082 || 10,663 | 11,164 
22 Colchester and Essex Bank ..... eee|| 48,704 |) 23,805 | 28,317 
23 Cornish Bank .....+++ssseeeeeeee+! 49,869 || 22,557 | 21,730 
24 City Bank, Exeter .......0.++eeee+|| 21,527 || 10,792 | 10,377 
25 Craven Bank—Birkbeck and Co. ... -|| 77,154 |) 67,885 | 66,152 
26 Derby Bank—Smith & Co. ........| 41,304 || 19,908 | 20,497 
27 Devizes and Wiltshire Bank ........ | 20,674 || 3,846 | 3,795 
28 Darlington Bank ......seeeeeeecees | 86,218 || 80,713 | 83,183 
29 Devonport Bank .......eeeseeeeee+|) 10,664 || 5,155 | 5,175 
80 Dorchester Old Bank .........+++++|| 48,807 || 33,711 | 32,206 
81 East Cornwall-Bank .....e.seeeees 112,280 78,197 | 77,810 
82 East Riding Bank .............---|| | 58,392 || 55,429 | 49,915 
83 Essex Bk. and Bishop’ 8 Stortford Bk. | 69,637 || 33,021 | 33,945 
84 Exeter Bank.....ccccccccecscccees|| 37,894 || 14,860 | 15,560 
85 Farnham ccixieinieasiasntl 14,202 || 6,205 | 6,077 
36 Faversham Bank stadeersetanennedll 6,681 4,885 | 4,624 
37 Godalming Bank .......+.s+s++++++)), 6,322 |) 5,812 | 5,609 
88 Guildford Bank ......ccccceceeees | 14,524 || 10,526 | 10,034 
89 Grantham Bank—Hardy and Co.....|| 30,372 || 15,614 | 15,191 
40 Hull and Kingston-upon-Hull Bank... 19,979 || 17,994 | 17,980 
41 Huntingdon Town and County Bank | 56,591 || 20,510 | 20,318 
42 Harwich Bank .......ececccesceeee|| 5,778 || 3,795 | 4,215 
48 Hertfordshire, Hitchin Bank ...... | 88,764 || 24,664 | 26,297 
44 Ipswich Bank cece eee|| 21,901 |} 14,502 | 14,545 
45 Ipswich and Needham Market Bank . | 80,699 |! 42,612 | 42,003 
46 Kentish Bank—Mercers and Co. ....|| 19,895 | 16,035 | 16,070 
47 Kington and Radnorshire Bank ....| 26,050 | 19,481 | 20,241 
48 Knaresborough Old Bank .......... |, 21,825 || 18,528 | 18,180 
49 Kendal Bank.........sseceeeeeeeee|| 44,663 || 41,606 | 39,645 
_ pow Ss gpeanennnereraenesgrees: 130, 757 ||114,260 |108,995 
51 Leeds Union Bank .....sseceeeseee || 87,459 36,433 | 35,380 














| Dec, 14. Dec.21, 





z 

9,539 
19,220 
14,842 

2,296 
24,721 
12,132 
47,261 
11,827 
15,037 
31,220 
18,527 
16,801 
26,625 
25,269 
19,970 
10,572 

2,535 


| 11,366 
| 39,825 


15,861 
11,199 
23,385 
20,455 
10,405 
64,533 
19,425 

3,682 
82,779 


4,551 - 


31,366 











£ 
9,033 
18,665 
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Dec.21, 





£ 
20,298 





26, 993 


|| Author- AVERAGE AMOUNT. 
NAME OF BANK. ized — 
Issue. | Nov. 30. , Deo. 7. | | Dec. 14, 
£ £ a ee 
52 Leicester Bank......eececcceceeees|| 32,322 | 20,662 | 21,094 | 20,487 
a sate — a cccccecocvcscoscee —— 14,851 py oe 14.096 
inco BHI Lcccceccs ||100,3: By 9,137 
65 Llandovery Bank and Liandilo Bank 32,945 | 25,115 | 21,850 | 20,845 
Lymington Bank ......seeeeveeeees'| 5,038 | 2,007 1,905 
57 Lynn Regis and Lincolnshire Bank. .|| 42,817 | 25,847 | 25,692 | 25,565 
58 Lynn Regis and Norfolk Bank ......|| 13,917 7,635 | 7,953 | 8,028 
= Macclesfield Bank ...ccecccccccees py 760 | wae aon 6,915 
Miner Bank. «<cccccccevcssoveeoes 4688 | »392 | 15,757 | 14,683 
61 Monmouth Old Bank ........eeeee i "385 12356 2709 11489 
Newark Bank.....cscsccsscceccceee|| 28,788 a . 3,12 
63 Newark and Sleaford Bank ........| 51,615 || 31,540 | 82,100 | 81,371 
65 Newmarket Banks. s.ccscecsesccs, | 282098 || 144650 | 14°234 | 15/547 
66 Norwich and Norfolk Bank .. 108 19 68,061 on 65,206 
7 Naval Bank, Plymouth .,....-+++++|, 27,321 634 74 7,44 
68 New Sarum ‘Gauteng Bros. . ‘| 15,659 3,340 3.252 3,031 
69 Nottingham Bank ......+++++++++| 31,047 || 28,751 | 27,822 | 28,096 
a Oswestry Bank ....ccccccccccccees | pepe oa ovus BR 
72 Old Bank, Tonbridge ....s.2..222.,|| 18:188 || 104642 | 10'940 | 10770 
73 Oxfordshire Witney Bank ........- || 11,852 4,776 | 4,732 | 4,155 
s Pease’s Old Bank, Hull .........++-|| 48,807 wren io = 
5 Penzance Bank.......s.ee00- sgcowensl 11,405 482 3 6,3 
76 Reading Bank—Simonds and Co.....| 37,519 || 18,993 | 17,567 | 17,252 
77 Reading Bk.—Stephens,Blandy & Co. | 43, 271 20,837 | 20,483 | 19,961 
78 Richmond Bank, Yorkshire ....... ‘| 6,799 | 6,418 | 6,258 
. Royston Bank ..sssseeeeeeeeeeeees|| 16, oe 1 ior — 
TiGe TAGE. 6c isscsavecesececsceesce]| SUGOE . A h 
81 Saffron Walden and North Essex Bk. | 47,646 = ae “= 
82 Salop Bank .....cccccsccccccececs|| 22,338 R 8, 
83 Scarborough Old Bank ..........+ | 24.813 || 24,737 | 24,370 | 24'297 
84 Shrewsbury Old Bank .........+e++|| 43,191 {| 20,324 | 20,066 | 20,559 
85 Sittingbourne and Milton Bank ....|| 4,789 1,370 | 1,376 | 1,532 
86 Southampton Town and County Bank|| 25,359 || 6,344: 6,590 | 6,272 
87 Stamford and Rutland Bank ......../| 31,858 || 10,312 10, 1343 | 9,723 
88 Shrewsbury and Welchpool Bank... | 25,336 || 13,856 13, 374 | 13,441 
” a ed paracein te euaseeel pope — 8,755 pyoes 
CREE BOE 5a<0écdncsececeeeel| 20: ‘ 
91 Tiverton and Devonshire Bank...... 13,470 4,742 4.781 5,328 
92 Thrapstone and Kettering Bank . 11,559 || 10,157 | 9,924 9,296 
93 Tring Bank and Chesham Bank ....)| 13,531 —_ ee —— 
94 Towcester Old Bank ...........++.)| 10,801 7 
95 Union Bank, Cornwall ............|| 17,008 || 5,449 | 5,466 | 5,403 
96 Uxbridge Ne ticker ad ~— = re po 
97 Wallingford Bank...........+++++++|| 17,064 A yl . 
98 Warwick and Warwickshire Bank .. 30,504 18,042 | 18,283 | 18,256 
99 Wellington.Somerset Bank .,......|| 6,528 |} 2,015 | 1,949 | 2,263 
100 peat arg ae ee ee . = aos Peapod 4) 4 
101 itby ank....eeeees ‘| ] yL6 ot 
102 Winchester, Alresford and Alton Bk. || 25,892 7.54 | 17852 | 7,508 
103 Weymouth Old Bank . or 16,461 9, 5 
104 Wisbech and Lincolnshire Bank .... -+|) 69,718 2,156 | 4 29,660 
105 Wiveliscombe Bank.......seeeeesee|| 7; 5 | 4s ’ 
106 Worcester Old Bank ........++++++|| 87,448 || 36,300 | 35,544 | 35,312 
107 Yarmouth and Suffolk Bank ........|| 53,060 || 32,873 | 32,495 | 32,273 
108 Yarmouth, Norfolk, and Suffolk Bank'} 13,229 7,367 | 7,165 | 6,998: 
109 York Bank...ssecccpeccecveseceees|| 46,387 || 30,671 29" 725 | 27,837 | 























156 WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 





NAME OF BANK. 


Author- | 


ee 
Issue. | 


AVERAGE AMOUNT. 








| Nov. 30, 


Dec. 7, 





Dec. 14. 


Dec.21. 





1 Bank of Westmoreland.......++see 
2 Barnsley Banking Company........++- 
8 Bradford Banking Company ........ 
4 Bank of Whitehaven ......sesesesees 
5 Bradford Commercial Banking Co. .. 
6 Burton, Uttoxeter, & Ashbourn Union 

OOK cocccccccccccccccccccccccs 
7 Cumberland Union Banking Co....... 
8 Coventry and Warwickshire Bk. Co... 
9 Coventry Union Banking Company .. 


10 County of Gloucester Banking Co...../|144,352 


11 Carlisle and Cumberland Banking Co. 
12 Carlisle City and District Bank ...... 
13 County of Stafford Bank .........00. 
14 Derby and Derbyshire Banking Co. .. 
15 Darlington District Joint Stock Bk. Co. 


16 Gloucestershire Banking Company ..//155,920 || 


17 Halifax Joint Stock Bank......s.e00. 
18 Huddersfield Banking Company...... 
19 Hull Banking Company ........e0.. 
20 Halifax Commercial Banking Co. .... 
21 Halifax and Huddersfield Union Bank 
22 Knaresborough and Claro Banking Co. 
23 Lancaster Banking Company ........ 
24 Leicestershire Banking Company .. 
25 Lincoln and Lindsey Banking Co..... 
26 Leamington Priors and Warwickshire 
Banking Company ......sseeeees 
27 Ludlow and Tenbury Bank .......... 
28 Moore and Robinson’s Notts. Bkg. Co. 
29 Nottingham and Notts. Banking Co... 
80 Northamptonshire Union Bank ...... 
831 Northamptonshire Banking Company 
82 North and South Wales Bank........ 
83 Pares's Leicestershire Banking Co. .. 
84 Sheffield Banking Company ........ 
35 Stamford, Spalding & Boston Bk. Co. 





86 Stuckey’s Banking Company ........|/356,976 


87 Stourbridge & Kidderminster Bkg. Co. 
88 Sheffield and Hallamshire Bkg. Co. .. 
89 Sheffield & Rotherham Joint Stock Bk. 
40 Swaledale and Wensleydale Bkg. Co. . 
41 Wolverhampton and Staffordshire Bk. | 
42 Wakefield and Barnsley Union Bank. .| 
43 Whitehaven Joint Stock Bkg. Co..... 
44 West of Eng. & S. Wales District Bk. 
45 Wilts and Dorset Banking Company. .|| 
46 West Riding Union Banking Company 
47 Whitchurch and Ellesmere Bk. Co. .. 
48 Worcester City and County Bk. Co. .. 
49 York Union Banking Co..........06. 
60 York City and County Banking Co. ..|| 








61 Yorkshire Banking Company ........| 122,532 


| 
| 


£ | 
12,295 | 


51,620 


18,875 
10,215 
35,813 
29,477 


94,695 


£ 
10,711 
9,922 


|| 46,685 


23,421 
19,079 


36,221 
30,615 
11,973 
14,270 
77,429 
22879 





95,007 


'129,205 








£ 
9,601 
8,100 
46,530 
20,723 
18,111 


* 25,053 


68,254 
27,470 
8,626 
1,511 
69,087 








£ 
9,558 
80 
45,877 
20,689 


7, 


34,845 
82,437 
10,834 
14,111 
75,520 
23,392 
19,847 














~ 
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trish and Sroteh Circulation Returns. 





IRISH BANKS. 


Average Circulation, and Coin held by the Intsu and Scotca Banks during the Four 
Weeks ending Saturday, the 21st December, 1878. 















































H Average Amnt, 
| patportnea | Our Weekwcnding'us above, [Gold and Sliver 
NAME OF BANK. Gioulation, during Four 
£5 and | Under £5.! Total. | Weeks ending 
| upwards, as above, 
| 2 £ £ £ £ 
Bank of Ireland ...........+. | 3,738,428 |/1,867,750/1,199,775)3,067,525 587,522 
Provincial Bank of Ireland ....|| 927,667 || 482,285) 437,762) 870,047 380,868 
Belfast Bank .......++..e++++| 281,611 || 204,956) 253,678) 458,634 312,834 
Northern Bank ..........++++|| 243,440 |} 212,863) 299,906) 512,770, 406,224 
Ulster Bank .........2+ee+++ 811,079 || 376,799; 383,449) 760,249 619,645 
The National Bank ..........|| 852,269 841,328) §80,016)1,421,344 890,816 
Tortats (Irish Banks)....'| 6,354,494 (3,935,981 3,154,586,7,090,569 3,197,909 
SCOTCH BANKS. 
Bank of Scotland ............|| 343,418 || 317,597; 549,585) 867,182 683,967 
Royal Bank of Scotland ......|| 216,451 |} 308,970) 516,191) 825,161 739,276 
British Linen Company ......|| 438,024 || 231,946) 455,644) 687,590) 395,899 
Commercial Bank of Scotland... 374,880 || 298,690} 595,773) 894,463 657,961 
National Bank of Scotland ....|! 297,024 || 230,883) 481,765) 712,649 566,202 
Union Bank of Scotland ......|) 454,346 {| 809,293) 550,194! 859,487 599,660 
Aberdeen Town & County Bank 70,133 || 119,737; 186,859) 256,597 220,273 
North of Scotland Banking Co. 154,319 || 190,763} 206,831| 897,595 287,867 
Clydesdale Banking Company.. 274,321 || 231,766) 348,465) 575,231 424,340 
Caledonian Banking Company . 53,434 47,145) 76,997) 124,142 94,456 
Toraxs (Scotch Banks)....|| 2,676,350 |,2,206,790/3,913,304|6,200,097; 4,669,901 
| | | 
i 
| 











158 CIRCULATION’ RETURNS. 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING DEC, 21st, 1878. 





Fixed Issues.| Nov. 30. Dec. 7. Dec. 14, Dec. 21. 





£ £ £ £ £ 
109 Private Banks ........| 3,711,787 | 2,197,481 | 2,171,085) 2,016,134 | 2,062,504 
51 Joint Stock Banks ....} 2,577,130 | 2,068,696 | 2,029,470) 1,901,218 | 1,846,982 








160 Totals ........| 6,288,917 | 4,266,177 | 4,200,555 "8,917,852 3,909,486 

















Average Weekly Circulation of these Banks for the —_ ending as above:— 
Private Banks .. aa = “8. ae ! a ad «+ £2,111,801 
Joint-Stock Banks es of es ee oe ee ee -- 1,961,592 


a a a a oe ee ee 

On comparing these amounts with the Returns for the month ending Nov. 23rd 
last, they show :— 

” Decrease i in the notesof Private Banks .. a “a ata «« £170,726 

Decrease in the notes of Joint-Stock Banks ae an wa ee 155,553 

Total Decrease on the month ae eo ite oa «+ £326,279 
And, as compared with the month ending Dec. 22, 1877 :— 

Decrease in the notes of Private Banks .. ee ae = es £213,576 

Decrease in the notes of Joint-Stock Banks és os *s e» 174,364 


Total Decrease ascompared with the same period of last year .. os £387,940 


Pe following is the comparative state of the circulation as regards the Fixed 
issues :— 
The Private Banks are below their fixedissues .. ae ‘a «- £1,599,986 
The Joint-Stock Banks are below their fixed issues wa oo 615,538 


_ 


Total below their fixed issues =n ar oe o« £2,215,524 





SUMMARY OF IRISH AND SCOTCH RETURNS TO DEO, 21st, 1878. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks .. ee ae oe «+ £7,090,569 
Average Circulation of the Scotch Banks .. oe ee ee ee 6,200,097 


Together oe ee ee ee oe ee ee oe ee £13,290,666 

On comparing these amounts with the Returns for the month ending Nov. 23rd 
last, they show— 

Decrease in the Circulation of Irish Banks wa ee ee ee £430,541 

Decrease in the Circulation of Scotch Banks os oe oe ee 204,262 


Total Decrease onthe month .. ee eo oo eo ee ee £634,803 


And as compared with the month ending Dec. 22, 1877, they show— 
Decrease in the Circulation of Irish Banks oe oe oe £400,685 
Decrease in the Circulation of Scotch Banks os “ oe 4,237 


Total Decrease as compared with the same period of last year ..« £404,922 














CIRCULATION RETURNS. 


The Fixed Issues of the Irish and Scotch Banks at the present time, are :— 
Ireland, 6 Joint-Stock Banks oe oe oe ee ee -- £6,354,494 
Scotland, 10 Joint-Stock Banks + ee oe we ee «+ 2,676,350 


Together 16 .. eo ee oe ee ee ee ee .. £9,030,844 





J The Actual Circulation compared with the above gives the Senay results :— 
Irish Banks are Above their fixed issues .. ar oe «+ £736,075 
f Scotch Banks are Above their fixed issues .. oe oe os «» 8,523,747 
Total Above fixed issues os: oe eo oo oe oe £4,259, 823 
The average amounts of Gold and Silver coin held we these banks, during the past 
month, have been as follows :— 
y) Gold and Silver held by the Irish Banks .. .. .. +» — «» £8,197,909 


Gold and Silver held by the Scotch Banks .. a oo oe +» 4,669,901 





Total of Gold and Silver Coin a se on ee eo »- £7,867,810 


‘ee Being a Decrease of £126,066 on the part of the Irish Banks, and a Decrease of 
£104,530 on the part of the Scotch Banks, as compared with the Return of the 
previous month. 





CIRCULATION OF THE UNITED KINGDOM TO DEO, 21st, 1878, 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 






























Dee. 21. Nov. 23. Increase. | Decrease. 
2 £ F z 
Bank of England (month ending 
18th Dec.) ...cecccseeeeees| 30,433,945 | 29,600,615 833,330 on 
Private Banks....csecceseeses| 2,111,801 2,282,527 oe 170,726 
Joint-Stock Banks....eeeeese+, 1,961,592 2,117,145 eo 155,558 
a Total in England .......0..2.| 34,507,338 | 34,000,287 833,330 326,279 
Scotland .....ccece eccesee| 6,200,097 6,404,359 204,262 
Treland......eee0e ecccess| 7,090,569 7,521, 110 “ee 430,541 
United Kingdom .......+| 47,798,004 | 47,925,756 833,330 961,082 
. 





The comparison of the month ending Dec. 2Ist, 1878, with the month ending 
Dec. 22nd, 1877, shows an increase in the Bank of England circulation of £3,773,996, a 
decrease in Private Banks of £213,576 and a decrease in Joint-Stock Banks of 
£174,364, while in Scotland there is a decrease of £4,237, and in Ireland a decrease 

- of £400, 685. Thus showing that the month ending the 21st Dec., as compared with 
the same period iast year, poe an increase of £8,386,056 in England, and an increase 
of £2,981,134 in the United Kingdom. 

The Returns of the Bank of England for the month ending Dec. 18th give an 
average amount of Bullion, in both departments, of £26,342,976. On a comparison of 
this with the Return for the previous month, there appears to be an increase of 
£553,738, and an increase of £2,604,955 as compared with the same oy last year. 

The average amount of Coin held by the Banks in Scotland and Ireland, during the 
month ending Dec. 21st, was £7,867,810 ; being a decrease of £230,596, as compared 
with the Return of the previous month, and a decrease of £88, 442, as compared 
with the corresponding period of last year. 
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PRICES OF JOINT STOCK BANK SHARES 
(From Wetenhall’s Stock Exchange List.) 





Last 
Dividend 
per Ann. 


| 
Share. 


NAME. 














| 
= 





-| National of New ealand, Limited... ¥ 





*| Queensland Nat. Lim, Lon. R. 


Agra, Limited ... 
Alliance, Limited .. 


.| Anglo-Austrian ... na 


Anglo-Californian, Limited .. 
Anglo-Egyptian Banking, Limited 
Anglo-Foreign Banking, rempeacabe 


-| Anglo-Hungarian.. 


Anglo-Italian, 1866, Limited ni 
Bank of Australasia ge 

Bank of British Columbia... 

Ditto New, issued at £2 pm. ... 

Bank of British North America 

Bank of Constantinople 

BankofEgypt .. .. 

Bank of Ireland ... 

Bank of New South Wales... 

Bank of New Zealand = 

Bank of Roumania =) aah 

Bank of South Australia ... 

Bank of Victoria, Australia ee 

Central of London, Limited... 

Chartered of India, Australia, and. China... . 
Chartered Merc. of India, London and China... 
CHEy 20 cco Geb veg ote eee - 
Colonial ea een: . se 
Commercial Bank of Alexandria, ‘Limited 
Consolidated, Limited... ... 0... s. a 
Delhi and London, Limited eee 

English Bank of Rio de Janeiro, Limited ...... 
English, Scottish, and Australian Chartered ‘ail 
Franco-Egyptian, issued at 5 pm. 

Hong Kong and - gpa Bank Corporation... jee 
Imperial, Limited... ... oe 
Tmperial Ottoman... coe sce ese cee ech 080 
Ditto, New 

Land Mortgage Bank of India, Limited 

London and County . ne 

London and Seosiaaiel. Limited ‘ine 

London and River Plate, Limited .. 

Ditto, New __... eee 
London on San Francisco, Limited ... 
London and South Western, Limited . 

London and Westminster .. 

London Bank of Mexico & South America, ‘Lim. 
London Chartered of Australia 0.0... see eee 
London Joint Stock “ 
Mercantile Bank “4 the River Plate, Limited *.. 
Merchant, Limite 

Metropolitan : i‘ receives no “@ividend until ¢ 
Ditto 10 _ ct. —_ happen _— on haat 
Ditto New, é st “ 

Midland, Limited... ... ... 

National ... 

National of ‘Australasia. 

National of Liverpool, Limited 





National Provincial of England ee 

Ditto, ditto en Ge oat 
New London and Brazilian, Limited ore eee ees 
North Eastern, Lim., iss. at 2 pm., a an 
North Western... 

Oriental Bank Corporation| eee 

Provincial of Ireland . om 

Ditto, New __... 





Standard of British South Africa, Limited... 
| Union of Australia... 

| Do. £5 Scrip on London Register 

Union of London ... ... 0... see sve 











